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GERMAN DEMOCRATIC REPUBLIC 


MITTAG ON FLEXIBILITY IN PLANNED EOONGMY, ROLE OF COMBINES 


Fast Serilin EINHEIT in German Vol No 4/5, Apr-May 81 signed to press 13 Mar 81 
pr wO- 66 


|Article by Guenter Mittag, SED Politburo member and Central Committee secretary 
for ecomomic affaires: “The SED--Leading Force in Improving Management and Planning"! 


\Text) An essential part of the implementation of our party program 
lies in further shaping our socialist planned economy. Based on a 
correct social strategy, the objective is to use all advantages and 
impulses of socialism at a social scale for the benefit of the people. 
Owr party has elaborated such a strategy and responds on its basis 

to the new questions of economic growth. Thus the socialist planned 
economy demonstrates its flexible reaction capacity to new demands 
under altered reproduction conditions. It gives evidence to its 
dynamics in that the par.y resolutely implements its leading role. 


The birth end etmath of the GDR, its consolidation and continued upswing, have come 
abowt and are proceeding in all public domains under party leadership. The party 
program is proving iteelf the Marxist-Leninist concept for the shaping of the 
developed socialist society in owr country. Its rigorous implementation proves 
the buttressing factor for the good balance sheet becoming apparent everywhere in 
our society in preparation of the 10th party congress. 


Our party program is the secure compass lending stability to everything that aoves 
ahead. tt is based, after all, on our theory, on the experiences of the CPSU and of 
the entire international revolutionary movement, and on the generalization of funda- 
mental insights our party has gained, especially since its eighth party congres<. 

By way of its implementation the socialist social order in the GDR has been 
strengthened. Of great weight in this is the fact that our contry is developing 

om the basis of fire soctaliét property relations. Socialist property amounts to 
100 percent in industry and approximately 95 percent in agriculture. The material- 
technical base of our economy has been further developed. That holds true for its 
quantitative development as much as its qualitative advances in almost all branches 
of industry and construction, as far as most up-to-date technologies and the de- 
velopment of prodection trends are concerned. Decisive for what has been achieved 
and for the future ere the increased skills and extensive knowledge of the workers, 
engineers, chemists and scientists. Through the thus far largest mass competition 

















in the history of our country, accomplishments have been brought about in 1980, in 
preparation of the 10th party congress, by which the state plan requirements of our 
economic plan were erceeded at a production volume of two and a half days without 
any significantly increased comsumption of energy and material. 


From those fundamental aspects we have to look at the process of the constant 
improvement of the management and planning of our socialist economy which is pro- 
ceeding under party leadership. This is the way to develop our socialist planned 
economy further, which is an easential part of the implementation of our party pro- 
gram. All steps that have to be taken in it are intimately connected with overall 
social development and its objective and subjective conditions. And we always pro- 
ceed from the consideration here that the formation of the socialist planned economy 
and its further extension is a key issue of socialist construction pertaining to 

the exercise of power by the workers class, the concrete shaping of socialist proper- 
ty and the conscious utilization of the objective economic laws of socialise. 


The general principles for shaping the socialist planned economy in conformity with 
Marxist-Leninist theory, used first and as a model in the USSR, time and time again 
attest to their validity and currency--as it was impressively demonstrated by the 
26th CPSU Congress. Comrade Leonid Ilyich Brezhne’ © ©>>.sized at the 26th party 
congress that it was necessary to approach the ec .*fon of all tasks in the economic 
field with party-mindedness. This primarily mear. 4oing everything for the well- 
being of the people. The main task for the 198]1-. °° f.ve-Year Plan was elaborated 
with the objective of ensuring a further growth of the Soviet people's standard of 
living. A comprehensive program for caising the people's standard of living has 
been worked out. Such unequivocal CPSU policy is of inestimable importance for 
socialism to be able to develop still more strongly than it has its inherent ad- 
vantages and impulses in the Soviet Union and further to boost its strength of 
international radiation. 


Conformity in these fundamental issues of economic policy, its objective aimed at 

the well-being of the people and of the way to get there--in the main task, that is-- 
is exceedingly important for consolidating the strength and reputation of socialise 
both in the USSR and the CDK. It is a course we take in common. 


The CPSU's firm resolve to do everything for the benefit of the peop’e is coupled 
with the resolute intention to tap new reserves for communist construction by way 
of intensification. This involves enormous dimensions, determined by the economic 
criteria of the USSR. Having assigned a task of such scope to itself, the CPSU is 
engaged in solving that task with all rigor. That will also give rise to great 
impulses for our own work. 


The development of the socialtst planned economy in the USSR along the course 
charted by Lenin is and will remain the crucial prerequisite for the great impor- 
tance of the Soviet Union to strengthening socialism and safeguarding peace. 


The GDR is closely interlinked with the Soviet Union in all domains of public life. 
Economically, it is the most extensively organized cooperation between any two 
states ever, as far as the scope, quality and degree of mutual intertwining are 
concerned. The correct development of the socialist planned economy is thus also 
of outstanding importance for the further deepening of cooperation and special iza- 
tion in accordance with the agreements up to 1} 995. 
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\atemeively eapamces cept edection, thew Bewe te be changed te (he same entent is 
which Che (cme. tleee Chemeelwee change. Wet getters aoet is sivers 
te beer 8 @ied (he Grmamics of the predective forces, the growing iateri iehages 
withic (he (het between Che ecomomy aed the other social) éameiae, the 
@eeetitetive end quel itetive Gewelepment of the aeterial-tcechmical bese end, shove 
ell, — ⸗ for wer better setiefwing the seede of the popeletice. 


bewelopmeete after Che eight) aed let) perty congreseee hewe that precisely 
the secleliet plammed ecomemy le whet cam react fleaibiy te changing comditions. 
The perty reeeletion of cerryiag @ the couree of the aeie task bes thes called 
for, amt calle enewere can be given cely if 
Senegeeent anf plameing feily address Chemeeives te the sew requirements. Conse- 
queetiy, the Lith Ceetrel Gommtitee eeaetoe See ¢rewe essential comclasions for 
seceTiog the eteady rete of performance growth te the GR ecoece,. Erich 
feoeecker Get leet « labor prodectivity os the sey lesee. 


intemeive work See Seem Gome ie slee Getting preparations ie good time for the 
requisite performance iaprowements for the rears ot ¢. With reepect to this it 
es to be tabee lete eccownt, sbhewe ol], thet cer eterting position es well as 
— com@itions fer fetere ecomemic growth clearly differ from the situst ica 
in the eerily 1970 « ant performance taproewements can so longer be orgemized today 
hy the @ere an¢ Geame of thoee Gere. Seqetremeets Sewe changed sow. and go hove 
OeT poweeibilities The chenges Sewe come, of the one Need, from the comsiderabdiy 
ereeter meterial ac amd increased @imensions domestically 
=. © the other “eed, ‘ree the exacerbation of the clese etruggie egeiast taper- 
jel iee end tie foreige aerbets thet hewe come with it. 


i= view of Che eiteetios os it reelly te ant of oer eectael requiremeets,. the aeis 
ptotiee for coef ecomemic growth is to ageke fully effectiwe ell qualitative growth 
fecters emt to achiev « eteep clewatioe of leber prodectivity, efficiency end 
qeslity Cherety ™ oalle fer Sigh ac teetific-techetcel seccomp) iobmente ir 
Secletiwe ereee. the © «ft off ieteet ese of cet energy and crew ageterial bese and of 
owt besl« saeets. anc Che Geet retiogs| e@=plevmest of aeapower resources. Ail 
three factors geet be aged together to echiewe the reqeieite reticaslizetion thrust 
amd signzificaetiy taprewe the coet ‘bemefit retic of bekelf of the people. For thet 
reeeee (he erty Nee 'ooeert «). cer work o@ the task of of! )) auch aere comprehee- 
sively and comelete=t |) com>ining (he e@weetages of socialiet society with the 
ecteetific-tecte ical reweletien "wet te the ewerriding viewpotet of the resele- 
tiem taber Committee seeetees. «tf the Central Committee secretariat 
coefetesce with the crete firet secretertes, ead the Cewtral Committee conference 
with the gemere. directors end Ceetral Committee perty orgemizers ic the combines 
28° weer 























Prom the requitements reaching Geturity ie terme of ite pelitical goalie, our party 
bee, 18 peritlcwlaer, éfawm the comclwusetes thet tt guwet achiewe the secessary per- 
formance i=prowemects, aeting esvatlable gore ene better ead products for publ ix 
supplics. for the ecomomy ene for expert, Sy seeas of « volume of energy source and 
primary few meteriale Chat remains the seme of expends but slightly. The asin way 
te get there le the complete uettitzetion of awallable crew aater’.is and 4 guch 
higher degree of refinement for them. The emphasis sere lies on a recovery of 
petroleum from greater depths and of raising the propertion of petrolew asterially 
wtilized, the further develop@ent of coal refining and the dewelopment of ref ined 
@etaliergy. Ywrthermere, it te & getter of seeping in etep with the aoet up-teo- 
date developments) treads io science and techmoiogy and using them gore ef ficientiy. 
The focal pein: le an accelerated dewelopa@ent and application of sicroelectronics, 
fobot techmelogy. electromic aachine controls and s targeted application of elec- 
tromic competer tectmelogy for «a etill aore effective organization of product ion 
and edmisietrative work by seams of eoctialiet rationalization. All this hes the 
pupoee soticeabiy to raise the labor productivity lewel, aainiy sieo dy seane of 
conserving jobe Por elaberetiog theese clear tagee (¢ wae of great importance 

that the Ceetral Committee comtinwously dealt with the fundamental questions that 
reached their aaturity in owt ecomesic devel opeen« Tle simel taneously sesigned 
the basic trends for further etrengthemiag the aaterial-techetcel bese of our 
econoey »y way of rigerows soctaltet tetenstification end retional ization. 


This perty etretegy with ite resolute thruet towerd « etill stronger use of gost 
up-to-date eciemce and technology éeta and the orgenizing of a comprehensive struggle 
for tmprowing efficlemey end qual ities wee worked oot epder the direct leedership 

of Comrede fri home ker 


Mot only were e< esioes orawn le good ttme frome «he lateet developmental trends 
sf the erodwetiwe forces, at the same time the party organizations heve been end 
ate Seloe orleeted comet inesily toward the seletion of the new problems. It became 
sometble te temere eelfore ectione and the epeed required beca.se the party, the 


trade mione 4rd showe el. wooth were from the ceteet drawn tate the oversll 
stToce@e of eel wiee teeke that Sed reached their eaeterity. Thee we coanected the 
elaberatioe of ower etrategic comcept for ferther ecosomic developaent with the 


>roed éevelop@ent of itietiwe by the workere cleee end «11 working people and 
with solving the sew problems in socialist competition. Rfesultse siready visible 


ia preperaticoea * the th party comgresse ¢emecetrate those tasks have been under- 
stood ond *ithert .ncomcelveble reserves are being tapped. 

Better “emege@ent wal it 

ihe greet cheaged reproduc tice wedi tiome oblectiwely required creating fundesee- 
tas ew prerequisites for better aenegement quality «0 thet the etretegic tasks 
— ~~ i@o .@me te : \ @e' e@eential step wae thet combines were formed in 
industry and coetruction, a thet sow indwetry and cometruction ere esaaged, ender 
the @icleters rcre@memeti>ilities, om the beet ' the combines. That tnitiated «a 


qualitatively mew omese in the aenagement of industry and construction in the GOR 


ii 














tt te im the emterprises aod combines where our economic reproduction process 
tases place. There alome cae the tashe arieing from our economic development be 
solved comeretely. Prerequieite te tt te that each combine Nes, and constantly 
improves, the seceseary asterial and personne! prerequisites for aaking possibile 
the growth of ite schiewements Sy way of intensification. That te why the comPine 
combines all the decisive phages of the reproduction process. That comcetas sc leace 
and technology, the construction of geane of rationalization, ancillary supplies 
proper a6 to qualities, final predwction and dowbly subordinated foreign trade 
enterprises. Meo phate ie kept eapert from any other. If, for example, ecientific- 
techmical taske are sesigned, the genera, director of the combine gust know at 
omce what effect they will hawe om the coset and benefit of today end in the future. 
This s@ownts to economic respemeibility and te shaping the possibilities that 

such reaeponeibdility aise can be aecumed with taittative. 


The most advanced combines today Sawe the intellectual end aaterial capacities that 
enadie them to golive these ecomomic taske in the senee of accelerating their cycles. 
An example of it is the Manefeld Wilhele Pieck Combine, employing gore than 46,000 

workers and producing commodities at « value of # 9.5 billion. 


Whaat characterizes its work’ 


Material components contained in the ore are used consistentiy. Por example, ac- 
compenying metal of copper eweh a8 silwer, lead, sickel and others are extracted. 


To am ewer increasing degree they have started to reprocess the already processed 
rocks and slag on the waste damp. which Nes sot been done ander capitalian because 
it wae sot eufficientiy profitable. 


Highly productive technologies are increasingly used in processing the extracted 
metal, ¢.@., Comtinwouws cast-rolling for producing high-grade and highly productive 


copper wire. 


With mining and setallurey there also develops highly efficient equipment construc - 
tion based on the use of sicroelectronice--for instance for robet techaology. 


The combine hes @ great capecity for consumer goods production. It is becoming one 
of owr most important producer of electronic Nand-operated drilling aachines, using 
a modern technology for it. 


That is the profile of a sodern socialist industrial combine of the GOR where the 
enormecs intellectual and material potentials of the collective are brought to 
realization through skilled ganagement activity under party leadership. There the 
highest economic results are being achieved and everything is being dome to carry on 
the rewolutionary traditions of the German workere sgovement, which are gore slive 
tedey than ewer, and alweye closely combine the etruggle for boosting cur economic 
efficiemcy with the conselidation of class conectowsness. It askes the Mansfeld 
Combine a strong economic and political force. 


Guided by the future requirements and apre favorable preconditions for « sore ef- 
ficiemt organization of the ecomomic reproduction process, as created in particular 
by the forming of the combines, additional seasures were decided om last veer in 
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hes acquired important dimemetows 4¢ (he wtele scale of oF ecomomy siace the 

eighth party congress Theat ie, Gee leet, octribetable te the fect that siacre the 
early 1970's research) ame tCechmelogy Mowe been comeretely aesigned, end hewe had to 
account for, thelr owe coetribetion te tise seving. Especta.iy siace 197), this 
tremeition te @ setemtifie=-techetca!l policy that ‘se ortested to state soreing points 
in the ecomomy Nee Geet faworadiy affected the clearly taprowing coatribution, rear 
after year, Oy eclemtific-techmical progress to the sawing of live and embodied 
labor. io 1973, iedwetry and cometruction saved 60 efllion working hours, in 1976, 
185 wllites, ead ie 1980, os aany of 165 wlilice. 


This geane that in the last five-year plat research and techmology were able to 

heoet labor prodectiwity «et 4 clip thet correspeeds to the ese of aon eacual labor 
capacity of 150,000 workers. Carrying of thet way, comtribeting otill gore to 

higher labor prodectiwity by aeane of ecience and techmology, in terms of the tine 
ecomoey law, calle for reducing working hours per production wmit, cutting back tods, 
and shortening the reproduction crc ie. 


Seducing working bourse guest go together with cotting beck jobs in order to release 
the @anpower we need to put the gost up-to-date techmology into operation in turn. 
This ie « task that is imcreasingly being solwed io the combines themselves, as 
they are extending the “Sclwedt [mitiative.” Set it is seceseary at the same time 
decisively to reduce the time frame seeded for sciemtific-techmical data to become 
applicable, applying them earlier ead, altogether, ietroducing them at the overall 
ecome@ic range. 


An individual exampie for the dewelopment of sew technologies is important, of 
course, because it establishes criteria and shows what is possible. Economic ef- 
ficiency ensues only. howewer, if we succeed in generalizing an example and having 
it take effect broeadiv. That is true today especially of sicroelectronics. Through 
an accelerated development and production of sew integrated cirewits the objective 
possibilities for its broed application have been created. Ecomomic efficiency sow 
depends however om oer meking full ese of this possibility. Experiences gained in 
the field of @icroelectronics especially and epphatically underscore that pro- 
ceeding toward a higher productivity lewel calls for using the sew scieatific- 
technical data extensively and without delay. That will aeke it possible to save 
both live and embedied labor to the requisite extent. 





An analysis of owr situation and of the prospects of science indicates ve have 
enormous opportumities for deweloping our productive forces for the good of the 
people. What Gow aattere is to ageke these possibilities useable in « sew war, 
with higher require@ents and speeded uw in the GOR, om behalf of carrying on our 
course of the gain task, the enmity of economic and social policy, as it has been 
comretely set down in perty resolutions. 


We resolutely proceed from the consideration that ao expanded reproduction in the 
economy is possible without a comstant tagprovement of economic performance--i.e.. 

of the GIP, especially the national income, industrial commedity production, the 
output by cometruction and the accomplishments of agriculture. Expanded repro- 
éuction, however, is the indispensable foundation for the constant reproduction of 
the socialist production relations and thus for the development of socialist society 
as such. Withowt production growth there is neither en increasing seccumulation 
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. rere. @oectal édewe loom ™.») eceauee ever TOR. 
.* Teepeneidly laplementing the cowree of the aeia task, 
toward exceeding the plan, « Sighber emerey and aateriais 
iS thrwet is economic rettonsal itatior Not oetll that beetle 
: ne Sec ome effective thet eacern the sévent ages 
- es in ples fulfiiioes ‘he lo¢ecements through pro- 
“er ReaeuTes Tie le ‘epreeetwe!y etteeted to by the outcome 
mpet .t ict 
tis reperat io the — omeress gives evidence 
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‘ r? a! . rime « ctene(fving crises of 
oe e economy is deweloping in the toterest of peace end 
the capitalist world (t is garked br profiteering which, 
to the eecalatior : arm Tece Toe matn bereficteries are 
" perticwler, the etlitarv-indeetria)l) complex, which ere 
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tioms thes gerk the image of the capitaliet world. 
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ware decisive knowing whet ome ic working for. And as that 
g pec Go the best ther can for the 10th perty congress. 








Owr repedlic’s accomplishments and successes provide oll the evidence that our party, 
in «© wolid relationenip of trust with the workers clase and with all the people, is 
pursuing its course of strengthening the GDR on the basis of Maruise-Leniniss. Life, 
the clase struggle, coefreets es with aany new problems, of course, and thus with sew 
teste we hewe to recognize and solwe. We are approaching owr work frome such an ect ive 
position, and we alee com¢ect owr ideological confromtetion in euch « way that we 
combine the presentation of the adwantages of the socialist planned sconomy with 

the role and etruggle of owr party as owr leading force. it has been revealed as 4 
profownd truth that the planned ecomomy is alive because the party is resolutely 
bringing to realisation tte leaderehip rele in the ecomomic field and in the aanage- 
ment of soctal processes. This te the key ieeue concerning the substance, the 
functioning and the superiority of the socialist planned econcey, its guidin: 
principle being amd remaining the well-being of the people. 


The genagement and planning of the soctaligt economy i* so self-sufficient abstract 
construct bet am orgaeniem that lives and functions because of the party's leadership 
role. Nor is tmprowing it an end in iteelf but « seans for tmproving the efficiency 
and quality of labor withia the scope and in the interest of the whole society. 

This towches om fundamental matters of eclentific commeniam. The potat of departure 
for taking care of thee always pertains to the efficacy of the class forces, the 
character of owr social order, and the sew quality of social relations resulting 
therefrom. It is impertent always to explain and clarify, as hiding behind 
appearances, the essence of things, that «a planned economy built on Marxist-Leninist 
principles is decisitwe for the historic advantages of socialise fully to unfold in 
the interest of the workere class, so that under Marxist-Leninist party leadership 
the fundamental probleme of social existence are solwed for the benefit of sen. 
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CERMAN DRRCRATIC REPUBLIC 


MEASURES TO IMPROVE AGRICULTURAL PRODUCTION OUTLINED 


East Berlin EINHEIT in German Vol Ne 4/5, Apr-Mew 8! eigned to press 13} Mar 8) 
pe 412-415 


[Article by Prof Dr Helmut Schieck, sember, GOR Academy of Agricultural Sciences; 
director, Inmetitute for Agriculture and Poodetuffs, CDR Mintetry for Agriculture, 
Forestry and Foodstuffs; and Dr Harry Reimanc, economist, department chief in same 
institute: “For Greater Effictemcy in Our Agriculture! and Poodetuffs Production”) 


‘Text) The thee far lergest production volume in crop and enimai 
products was achieved by owr socialist agriculture @uring the last 
five-year plan. Purther developing thee-e successes calls for 
further intensification se« the key for high rields and services. 
The application of ectentific-technical progress plays a central 
role in this. Which tasks arise from it for crop end anime! 
production’ What demands arise from it for the development of 
owr Labor capecity’ Why does rationalization of secessity play 
the central role in this inwesetwent activity’ 


Achiev.iag high bectere vields in crop production, aaking use of every square geter 
of suitable soil, sevetematically developing cattie berds and increasing their per- 
formance--those are the marks of the thes far largest mass initiative by the co- 
operative farmers, the workers in the agricultural end foodstuffs industry, and 

of socialist competition in honor of the 19th SED Congress. 


In the owtcome of their efforte in implementing the Ninth SET Congress resolutions, 
the cooperative farmers, malice and female, and all working people in socialist agri- 
culture achiewed the thus far largest production volume in the crop end eniael 
production within « five-vear plan period through their diligent labor aimed at 
Jeeper intensification and throwgh a continued eredual introduction of industrial- 
ized production methods and the use of the advantages of cooperation. The final 
output of the socialist agricultural enterprises between 1976 and 1980, for in- 
stance, came to 12).5 percent compared with the 1971-1975 period. This performance 
improvement formed the decisive material basis for significantly increasing and is- 


proving during the 1979's food supplies for the population and agricultural raw 
materials for industry. 
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In daily supplies for the population the working people in soctalist agriculture 
ate producing today 4,600 hogs, 4,600 heads of cattie, 19,000 tons of milk, is 
million eggs, §,000 tons of potatoes, 4,500 tone of vegetables and 2,500 tons of 
fruit. Stelegtcal raw aatertale are coming owt of owr crop and animal production 
which flow into gore then 7O percent of our economy's production groups aad have 

in part become indispensable there. That is trve, for inetance, of hides end skins 
for the shoe, leather and fur industry, bleed, glands, fate and other raw aaterials 
for the pharmaceutical and chemical (odustries producing aedicines, coemetics, de- 
tergents, varnishes and paints. It underscores the role agriculture plays, the by 
mow largest domestic producer of primary raw materta’'s for the foodstuffs industry 
and many other branches of industry, and further growing ta tmportance in view of 
the changed reproduction conditions. 





By these very results the cooperative farmers, male and femele, and all the rural 
workers are impressively demonstrating their firm resolwe t> implement the Maraiset- 
Leminist agricultural policy for the good of society and for their own good, which 
policy, with its concrete effects on the economy, on social development, ane on the 
shaping of alliance relations, has become an inseparable component of overall SED 
policy in implementation of its party program. In this, the developaent of crop 
and animal production LirC's and VEi's, and of their cooperative institutions, have 
prowen day after day that efficient socialist agricultural enterprises, slid rurel 
socialist production relations, are a sure basis for supplying the population and 
for supplying industry with raw materials, as they offer a wide agargin for the 
development of the productive forces. Tapping these potentials gore extensively. 
So as to further boost the intensification process of agricultural production and 
further improve the cost/bemefit ratic in all socialist agricultural enterprises, 
makes it more necessary than ever to use still gore systematically the sdvantages 
of socialist cooperation. An essential foundation for that are the aodel statutes 
isswed in 197? for the crop production LPC’s and the animal production LPC's, 

their industrial regulations and the principles for the work of the cooperatios 
coumcils in socialist agriculture. They form the long-term basic guidelines for 
the conseclidation and development of the LPG's, the development of their cooperative 
relations, the faprovemerc of their production activities, the shaping of cooperative 
éemocracy and the resolving of social tasks. 


Key to Improving Yields and Achievements 





As everywhere else in owr economy so also in all LPC's, VEG's and other agricultural 
enterprises it will become aere important to improve efficiency by way of further 
intensification. 


The basic task for further socialist intensification of agriculture is to achieve 

the necessary growth and higher stability of crop rields and animal performance on 

the basis of plan allocations available through gradually comverting to industrialized 
production methods. Further advances here more and gore depend on an expert and 
effective use of all available resources, of the soil, the cattle herds, the basic 
assets and the working capital and, above all, the manpower. This objective is not 
only of current importance but conforms with a strategy pointing into the far distant 
future for producing more. better and cheaper agricultural products. That has been 
explained in detail at owr party's recent Central Committee sessions and in the Gera 
speech by General Secretary Comrade Erich Homecker. It implies constantly exploring 











aew oppertumitics for sere efficiest production in the LPC's, VOC's aad their 
gooperative facilities throug? « aore systematic application of setentific-technical 
progress, the further development of co@peration and intre-cooperative democracy, sad 
the development of social let competition and of the creative teaitiative ef all 
working people. 


S lentific-techaical progress ie the apet important qualitative growth tactor. Its 
application is the asain source for productioe growth and labor productivity and 
erwctaliy atfects owr effictency ltaprovemects Thee t¢ te all the gore important 
to eaesign auch sore of « central role in the political work of each UPC ead VEC 

to sctentific-techeical progress and to the implications seeded for eaferciag it. 
Ali possibilities muet moet carefully Se examined for anderatzing and further 
etrengthening the available naatertal-techaical pe through targeted applications of 
oc leat if ic-techr progress And Yere we can extend the edvences aade in the 
application of » ¢ and techmology between 1976 and 1960. For instance, the 
number of top achievements was sore thae dowbled in comparison with the 1971-1975 
period, aany oew crop vwertletioes were grown end authorized, and sechestzatiocn end 
rationalization solutions were inttiated which permit beoete to laber productivity. 


Determining the speed and level of further intensification, sc tent ific-technical 
progress tc « large extent Secomes effective through improving soil fertility end 
through growing cultivated plants and breeding Gammptic cattle A scientific lead 


for solutions in « complex organization of crop rotation, grownd working, fertilizing 
and plant protection te an essential prerequisite for en expanded reproduction of 
soil fertility In the fleld of plamt cultivation we are generally coacerned with 


a bigh vield potential for grains, a higher protein and lysine content especially 

in wieter wheat, wieter and summer Sarlev and certe‘n pod-bearing vaerteties. 

To secure a stable production gore attemtion is given to growing resistant verteties. 
Essential also is to grow the kind of potatoes and suger beets, forage plants and 
wegetables that enewre «a higher vield lewel and greater rield «cability. 


Techmological research terms owt to be « focal pelat for effectiveness igprovements. 
Ite comtributes significemtiy te the retionalization of the labor processes ia crop 

and animal production, espectally tn meeting sgrotechmical deadlines and eaintaining 
anigal care schedules Ie the fetere ic will become important te get gore retional- 


ization effects from seurmounting the often still extent ortenatation to the tech- 
nical development separate machines (key machines) and aainly converting to aschise 
systems. A first-renk ecomemic reqwirement bere is further to dewelop end teprove 


technologies so that they will themeelwes raise the effectiveness of funde svailable. 
That is «4 Swsic prerequisite for an effective ese of (investments and gust to a high 
extent determine the rationalization of production and rotation processes. This 
alse implies the demand for technological solutions that aske possible a favorable 
vwolume/performance ratic. « small material consumption (ner wit of Livestock) end 

@ reduction in the specific emerey consumption 


In view of the changed reproduction conditions in owr economy, technologies for the 
production of agricultural commeditioes alec are gaining in importance which ensure 6 
more rational wee of traditional energy sources and the tapping of alternate energy 
sources throwgh the use of beat pumps and solar cells. Wind energy and bicgas aust 
also be made usable as energy sources. 
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ie aaricelture precisely it ie of witel ceomeere to ashe gore efficient use of the 
naturel comditions for increased aad gore efficient production by seans of ec ien- 
tific-teehmical progress. For the aanagement and planning of agi tcultural produc- 
tioe and ite further intensification it therefore is taperative to contro! econemic, 
techmical, teehmelogical amd agrodtological processes in their complex tateraction. 
The wi! ts amd remains the fulerwe and pivec of the whole tatensification process 
ie agriculture. It ts the chief agricultural seans of production, vee of our anst 
important, inexieeetible and, if eased correctly, « constantly expanding raw aaterial 
source, the Saeie for a stable rate of growth tm all owr agriculture. Yet it hus to 
be remembered thet agricultural acreage hes diminished by circa 235,000 hectares in 
our republic between 1950 and 1978 due to the use aade of farmland for other 
economic purposes. That is apre than the agricultural acreage of all of Gera 
Sezirk at present. This underscores how important it is to handle the soil aost 
carefully whem sites are selected for building sew production plants and structures 
of all serts, imecluding cultural and sports facilities, and also of course in the 
further extension of owr raw aaterial base which {ts sc tgportanmt for our country. 


Meeting the higher criteria of the 1960's seams that every LPC, ewery VEC and each 
crop production collective will comcentrate its capacities om increasing yields froe 
the soil. How to do that is pointed owt in the programe on efficient soil stiliza- 
tion prepared by the soctalist agricultural enterprises. Their purpose is te tap 
essential reserves for permanently improving soil fertility, tmereasing crop pro- 
duction stability, and utilizing its products through a stronger application of 
sctentific-techmical progress. [t calls for improvements in providing the soil 
with orgamic substance, especially with the orgamic fertilizer that comes in the 
forms of dumg or manure; forming an economically effective structure of crop pro- 
@uction and introducing regularly scheduled crop rotation; peving gore attent ice 

to agrotechmical requirements and deadlines in field work and mainly also taking 
measures against the thes far increasing strectural damage on acreages; reduc ing 
losses especially during the harwest, the shipment, storage and processing; and 
an increased use of socialist enterprise aanagement, to be combined with the de- 
velopment of a browd gases initiative by the cooperative farmers and workers is 
socialist competitions. 


An objective ecomomic requirement is to aeke sure, through « gore rigorous intensi- 
fication of crep production, that any further increase in animal production is aade 
possible through increases in owr own forage production. Ia 1980 our livestock, 
with 5.8 milliom heads of cattle and 12.8 ailliom hogs, exceeded that of the early 
1970's by circa 12 amd 32 percent respectively. Especially with respect to our 
fattening cattle and bogs that was an essential source for being able to insure in 
the last 10 wears the growing per c. pita consumption of seats and seat products 
which rose faster than planned. [ocreasing fat stock production also remains the 
decisive task for the years ahead. Meeting it, while also improving our efficiency, 
with stocks remaining gore or less the same, mainly calls for performance taprove- 
ments per snimal. 


Further animal production intensification calis for greater efficiency in applied 
scientific-techmical progress so as to get from it important advances in the live- 
stock feed ecomomy through a rigorous application of scientifically justified feed 
rations, a better use of available forage, and the reduction of forage consumpt ios 
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Among the important results of our socialist transformation in the countryside is 
that due to our socialist educational policy the proportion of workers with complete 
vocational training has by now risen to 89 percent. Some 8 percent of all who are 
working in agriculture has had university or vocational schoo) training, sore than 
6 percent has the master diploma. In connection with making scientific-technical 
progress more speedily and emphatically prevail, the emphasis is now placed on job 
training. That concerns all who are working in crop and animal production, their 
managerial functionaries and especially the brigade chiefs and others on the 
niddle-management level. 


But that only is one aspec: in focusing manpower on the qualitatively higher require- 
ments of our scientific-technical development. Under the conditions of socialist 
large-scale production and the closer cooperation of he LPCG's and VEG's, the 
application of socialist enterprise economy and, especially, the scientific labor 
organization definitely deserves a higher place value. If one wants to carry on 
division-of-labor processes smoothly, ome must have the most rational forms of 
labor organization in brigades and other collectives, gust stimulate high achieve- 
ments and fine qualities, and must improve the cost/benefit ratio. The focal point 
lies on improving brigade and department organization, creating clearly delineated 
collectives and a solid allocation of soil, basic assets and production funds to 
the labor collectives. 


The potentials inherent in manpower become, not last, highly effective when 
socialist competition is spread broadly. Examples were set by the Wulfersdorf 

crop production LPC and the Bennewitz animal production LPG, which are conduct ing 
their socialist competition above and beyond their enterprise within the cooperative 
framework within and among crop production and animal production enterprises and 
with enterprises that process agricultural products and are orienting that compe- 
tition to priorities in the targeted overfulfillment of state quotas in crop and 
animal production. They see to it that the best experiences are thoroughly analyzed 
and generalized. The LPG’s and VEG's also are increasingly including the tasks for 
improving working and living conditions in their competition because that signifi- 
cantly contributes to the stabilization of manpower and the reduction of fluctuation. 


Rationalization, the Centerpiece of Investment Activity 


Of an importance of principle to the further intensification of agricultural pro- 
duction and the improvement of the cost ‘benefit ratio is optimizing the inter- 
actions between the material-technical base, scientific-technical progress, pro- 
duction beosts and labor productivity. Looking at our basic assets from this 
aspect, we find they heve quantitatively grown considerably but also changed in 
their qualitative composition. They came to 215 percent above the 1970 figure 
(based on 1975 prices). Partly we had to start from scratch with copious basic 
funds for amelioration, storage and canning. For the storage and canning of 
potatoes, fruits and vegetables, almost one-fourth of all investments in crop pro- 
duction was allocated since the eighth party congress. High investment allocations 
also were required for owr greater animal stocks, mainly the fattening cattle and 
hogs. The number of additionally necessary stables for our increased number ot hogs 
exceeded the entire capacity increase created by the construction of aodern, in- 
éustrially producing breeding installations and by rationalization. All that vas 
economically necessary, but the consequence of it was that we hed to pastpone 
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Thet te te line wit) eet party's ecomemtc etretegy. [it calle for « sew approach, « 
ow phlileeeety, te of) UWhC's, VEC's end local etete orgene. The core of tatensifi- 
-atlee @ere Chee ewer be raleteg the effectivemess of seturel and economic resources. 
tabewst ing Che @feet potemtiale of eeclaliet production relations becomes on eseen- 
tlal felcrwm. Fer the further tetemetfieation of agriculture thie requires thet 
ewecy UPC amd VERE otlll eeee ite cooperation eppertumitios with greater purpose. 
The cooperation coumet le beer « bigh responsibility fer it. Asetetet by their 
party ereepe, Chey quet organize the cooperation ead eutual seeietence in the LIC, 
adviee (0 o@ ite pleme, eaeere « coordinated enimal produc 
thee eet eseeee the ples fulftlimeet aed the rations! ese — of the funds, in 
order Co ertiwe at Che seceesery comelusions for taeuriang bigh yields, performances 
ond of flelemey te all UPC's — at greeter advances in owercoming the enjuet ified 
Jil teremoes te lewele of production and in the ese of satural and econemirc re- 
soorces. Deleg ee, i © cooperation councils ought to give their central attention 
te theee qeeetions Chet will affect « stronger ase of the qualitative factors, so 
os to eeeutTe Le each LPC and VEC the agricalturel performance taprovwements seeded 
fet owr increasing requirements. 
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MAS DEMOCRATIC REPUBL ic 


CWEMICAL INDOSTRY TASES FOR 1961-#5 PERIOO OUTLINED 
Leipeig CHEMISCHE TECHNIK in German Voi 33 Ne 4, Apr 81 pp i7i-175 


[Plenary presentation Sy Guenther Wyechofesy, sinister for chemical iadustry, 
chemist, Chamber of Techmelogy; © the occasion of the 1980 annual session of 
the Chemical fogineering Association and the 1980 Processing Engineering ennual 
session, Mereedburg, |. |} Nowember 1989: “Taske and Probleme of the Chemical 
Industry in 1981-85 in View of the Development of Chemical Technology™) 


‘Text The efmual session of the Chemical fngineering Association of the Chamber 
of Tectmology and the Processing Engineeriag emnmual session are taking place at «4 
time when “we emow that the etruggle for peace has entered « phase of gore acute 
conflicts,” amd when “the international situation has considerably deteriorated.” 
Certain imperialietic circles, especially in the Onited States, have chosen con- 
frontation ower detente 


im comtrast to thie is the program of growth, stability, fell employment end social 
welfare which is comsistently pereved in our country. The continuation of our 
policy to empeere peace, which can be achieved only by strengthening the economic 
efficiency of ow estate, bas become for us inseparable from the gastery of science 
and technology. io 8 speech delivered at Gera on 1) October 1980 at the opening 
of the party's apprenticeship year 1980-1981, Comrade Erich Bomecker stated ia this 
respect: 


“Considering the actua! ;Tcumetaences enc the social requirements which ve gust 
take .ote eccownt, we can se longer be satisfied with somehow extrapolatiag produc- 
tion growth as we have done until sow.” 


“In the past few vears siready, we have bad to ensure economic growth in spite of 
the siow-down io the wolame increase of raw materials and fuels. In addition, the 
domestic and imported cosets of these re owrces heave increased rapidiy. The 1981 
plan and the five years shead of us wil. be serked guch gore strongly by this 
mecessity. We gust provide increased performances, we gust produce increasing 
esmounts of finished products to seet the seeds of owr population and of our econouy, 
end our expert requirements; enc 41) that gust be dome with energy resources and 
few @aterial quantities which remain unchanged or increase only slightly. To 
achieve thie task bese, im the fullest sense of the word, become a matter of life 
and death for our econosy.” 
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“The ability te gaster scientific and technologice! progress ia order to achieve 
greater results at 4 lesser cost hes become the factor which determines the rank 
of 4 cowatry's ecomomy. The gore deweloped thie ability, the better the country 
will be im @ position te solwe ite dewelopment problems, the better off it will be 
om the wor)eé market, ..@. with reepect to experts and imports; is « word, the 
better it will eeeert iteelf as ome of the firet iadustrial sations, even during 
hard times.” 


These remarke of Erich Homecker comtein the fundamental taske which we quest set 
for owreelves 46 4 whole. 


The Key question in securing the required performance increase is to improve effi- 
ciency Dy wsing gore effectively owr existing material and intellectual potential. 


| would like to give a few key indicators which characterize the objectives of the 
chemical industry for the period 1981-1985: The present tentative plan for 1981-1985 
provides for an average increase of 6.0 percent per year in the performance of the 
chemical industry. The increase in labor productivity averages 4.86 percent per year, 
the decrease in social costs } percent per year, and an average of 70 sillion hours 
of work gust be sawed annually. The means available to us to develop and aodernize 
owr basic assets Guring the period 1981-1985 aust be used with the otmost effective- 
ness. in doing so, we must concentrate on the godernization of our existing basic 
assets. 


The results echiewed entil sow show that workers in the chemical industry are evare 
of their responsibilities and are providing high performances in the struggle to 
fulfill the objectives set by the Nieth Congress of the SED. And i would like to 
take this opportunity to express here ay thanks to the members of the Chemical 
Engineering Association of our socialist engineering organization who have fulfilled 
their scientific, technological and production tasks, and have contributed to 
increase productivity am effectiveness in the chemical industry. 


For the period ahead of us, che following strategical guidelines for the development 
of the chemical industry result from the orientations taken Sy our party and state 
leadership: 


|. We @ust secure cer raw material base by increasing the use of domestic ray 
materials such as brown coal, anhydrite and salts, as well as that of secondary 
Tew materials, and we must make the fullest possibleuse of imported raw materials 
such as o11 and satereal gas. 


2. Available chemical raw materials gust be refined to the fullest extent to obtain 
valuable products which will yield a considerable increase in walue even on the 
export market, fulfill the increased demands of the population and also serve as 
supplies for economic branches the development of which plays « significant role is 
comtinuing the social rationalization process in our republic; this, for instance, 
is the case of microelectromics. At the same time, we must develop highly refined 
small-tonnage products—such as plastic additives, plant protective anid pest-control 
agents, pigments and catalysts, which can be used to replace imports from the 
mon-socialist economic sector. 





). We Gust emeuTe (he progress of scientific amd techmica! rationalisation ani 
Fecomsetruction of ex.eting facilities is oréer to improwe erea/time yields end 
the automation level of the production process, te achieve technica! sefety and 
Sveilab. lity of the facilities, te @isimise energy an¢ raw meterial requiremente 
end to improwe the quality of our products. 


On the Detie of these strategic guidelines, | would like to emphasize « few points 
Which Seed Gore Specie) comsideration end revision, from the poiat of view of 
process engineering: 


let Poins 


To achiewe the greatest possible reduction in our conewumption of oi| products for 
energey-telatec purposes, ané the best possible processing of the of) supplied to 

we by the Sowiet Onion, we gust develop sew process engineering concepts allowing «4 
@ore thorowgh processing of that o11. In commection with the comstruction of the 
cracking amc stomatic compounds production complex sow in progress at the VES 
Petrochemical Combine in Schwedt and the intensification of oil processing at the 
VES Lewna-weree Walter Ulbricht, these two combines and the VEB Chemical Plant 
Construction Combine in Leipgig-Griamas have contributed to éewelop the vecuum 
éistiliation of atmospheric residves an¢d the facility for the hydrorefining of the 
vacuum distillate. 


In addition, the future organization of our republic's oil refining iadustry aust 

aim at achieving the full recovery of processing residwes, i.e. their transformation 
imto light prog@ects or their wtiligation as chemicals; this cowld be echieved through 
thermal cracking processes followed by gasification of the high-sevlfur getel- 
comteining solid residwes. At the same time, we gust create the conditions which 
will emable ws to recover in auch larger amounts the by-products of oil processing, 
such a6 srometic compounds, pereffin, clefin and diciefin. 


2ad Point 


With respect to the gaterial and ecomomic utilization of brown coal, the following 
tasks sre to receive priority, in sccoréance with our extensive oiil-refiniag 


Proer=- 


- Dewelopment of «a process to produce srathetic gas from brown coal through 
gasification of cosl gust under pressure. The chemical industry is involved in 

the development of procese-specific equigment, catalysts and appropriate compacting 
materials, at the Chemical Plant Cometrwction, et the Lewnae-Werke end at the 
Plastice anc Pubber Processing combines, and is thes contributing to the development 
of such 2 process. 


- Further development of the technologies of low-temperature distillation of coal. 
The main comsideration in thie case is to increase tar yields, to igprove the 
quality of the liquic progects obteined and to improve the energetic efficiency 

of the distillation ovens. 


- Development of « process for the exploitation of the GOR's salt-containing coal 
reserves through the sydrogenation of Drown coal. 
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- leprowing the efficiency of carbide furmaces to increase carbide production to 
}.* @illies toms per year end at the same time reducing the specific power and rav- 
material consumptions, and progressively comwerting to the use of our own coke. 


The optimum utilization of the primary products (coke, tar, light oils, synthetic 
gee and carbides) which are obtained in the process of refining coal is another 
focal poiat of scientific and technical vork. 


id Point 


Considering that enowgh raw gaterials (rock and sodium salts, gypsum, limestone, 
fluorite and silicate) are available in the GOR to supply its imorganic chemical 
industry, we gust develop and improwe the methods and technologies used to process 
these materials. in particular: 


- we @ust reconstruct and bring to « modern lewel the old chlorine production faci- 
lities of the VEB Chemical Plant Buna combine; 


- we Gust improve the Mueller-Kuehne process for the production of sulfuric acid 
from gypsum so a8 to make it competitive with the sulfur-burning process, taking 
isto accownt the eccampanying cement production. 


éth Point 


The wtilization of secondary rew materials is « must for the GOR if it is to cover 
ite energy and rew material needs while at the same time lightening the burden on 
the sateral environment and protecting it. As am example, here are « few figures: 


Ome tom of thermoplastic wastes which remains unused represents a material loss to 
owr economy of 2,000 to 5,000 HM; it corresponds to the importation of 20 to 30 
toms of o1) and represents 6,000 to 15,000 kh of erergy. 





By 1985, we gust provide « raw gaterial equivalent of at least 6 billion Marks as 
@ result of the exploitation of economically important secondary rew sgsterials and 
wastes. To do that, we aust exploit some 29 to ™O million tons of secondary raw 
materials and wastes. For example, we gust maximize the utilization of waste oils, 
plastic wastes, old tires, bomes, fat slurries and spinning baths from the viscose- 
fiber industry. 


Scientific amd tectmical work aust be directed primarily toward achieving the complex 
wtilization of materials through processes and technologies which generate little 

OF mo wastes, creating closed material circuits, and developing new solutions for 
potential secondary rew materials which have not been usable until now. For 
instance, we must devote great attention to the development of processes and 
technologies for the recovery of sulfur during the combustion of carbon-containing 
materials. 


Sth Poiat 


Because of its large raw materials and energy requirements, the GOR's chemical 
industry is dependent to « large extent on the development of foreign markets. 


This is why it is of extraordinary strategic importance to relieve our already 
‘ 








high and steadily increasing foreign trade load by producing high-quality products, 
such a6 drugs, plant~protective and pest-comtrol products, high-quality polymers, 
synthetic fibers, data-processing an¢ recording materials. The development of 
effective processes and technologies, a8 well as that of specific equipment in these 
fields, must de accelerated. 


The processes anc technologies of technical microbiology, used to process and 
highly refine various primary and secondary raw materials, will gain increasing 
importance. Development in this field shows that they can be expected to have a 
revolutionary influence on the traditional processes and technologies used to 
obtain bacterial active substences (antibiotics, etc.), biocatalysts (enzymes), 
basic organic substances (amino acids, alcohols, etc.) as well as fodder protein. 
In the future, we should give increased consideration to the development and 
improvement of the processes and technologies used in this field and gear thes 
to greater effectiveness, i.e. the development and advancement of biclogical 
engineering. 


Extremely high qualitative demands will be placed on the contributions made by the 
chemical industry to electrotechmology and electronics, and especially to gicro- 
electronics. The tasks relatec to the development and improvement, or to the 
adaptation of processes an¢d technologies to the production of trichlorosilane, 
Silicon and epoxy molding compounds, high-purity specialty chemicals, extremely 
thin foils, light and radiation sensitive varnishes, and other products are to 
sO@e extent to be accomplished paralled to investments. 





In the combines of the processing and basic chemical industry, the production of new 
and improved consumers’ goods om the basis of the available raw materials must be 
accelerated. The engineering and scientific cadres of the combines gust cooperate 
intensively in order to create as soon as possible the conditions which will 

permit a production commensurate with our needs; 


The third strategic guideline (reconstruction and rationalization of existing 
fecilities) directlw indicates the tasks which the engineering sciences gust 
perform to further develop the chemical technology. 


If we give @ common economic denominator to all the above-mentioned tasks of the 
process-engineering and technological research, as part of the dewelopment of 
processes, facilities and equigment, including material technology, measuring, 
regulating and automation technology, reliability and availability, then the objec- 
tiwe is the development of processes anc facilities having greater srea/time yield 
together with an improved effectiveness of the substance turnover, decreased 
energy consumption and the achievement of technical safety and availability and 

the simultaneous liberation of the labor force. 


How should we undertake to accomplish these tasks, and what level of technological 
research in the chemical incwstry can we take as a basis?” 


Within the competence of the Ministry for Chemical Industry, approximately 16 per- 
cent of 211 college-educated cadres now have jobs related to technology and 
process engineering. Large amounts have been budgeted for research for the years 
1961-1985. 








The level of chemical technology is largely dependent on the state of basic research 
in the scientific area of process engineering, and vice-wersa. Industry and basic 
research must encourage each other in the sccomplishment of concrete tasks. in 

the design of the main research direction “process engineering” for 19861-1985, 
international comparisons and internal analyses have led to the conclusion that, 

as 4 whole, a further increase of the scientific lewel in the field of process 
engineering is necessary, and that both basic research dealing with process engineer- 
img and the process~engineering capacity of the industry aust be extensively ex; and- 
ec and given «a @ore pronounced fundamental character. 


Yet, Owr systems process engineering in certain special areas is of the highest inter- 
national lewel. The results achiewed with respect to the reliability and optimization 
of process~engineering systems should be emphasized. 


In the field of process engineering, good results have also been achiewed. The main 
task of basic reasearch in this field remains the exact description and design of 
processes, especially to find new technological solutions for processes which are 
i™portant to owr national economy, to improve process control and to investigate 
new process-engineering principles. 


Another possiblity of evaluation of the level of technological research in this 
branch of the industry consists in translating processes to concrete facilities 
through the GDR's chemical facilities construction enterprises. The facility 
profile of the GOR's chemical facilities construction enterprises is characterized 
by 56 lines which are either already in production or should be technically realized 
by 1999; for 39 lines, the processes were supplied by) chemical combines. 


An analysis of license work in the chemical industry makes possible a further level 
evaluation. As is known, license granting and taking represents an important 
element in international economic relations and in scientific and technical co- 
operation, an element which is increasing in size and in significance. In all 
imcustrially deweloped countries, it is used purposefully and in a versatile manner 
to utilize the ewer-increasing international division of labor, to increase exports, 
and for the short-term utilization of modern technologies with the simultaneous 
concentration of each country's scientific and technological potential on the 
achievement of international peak performances through independent research and the 
purposeful improvement of solutions obtained through licenses. 


In the chemical industry, there is still an unsatisfactory relationship between 
research and development expenditures and income from licenses. For that reason, 
the general directors of the chemical combines and of the chemicel facility 
construction industry aust, in 1981-1985, prepare and carry out still more 
purposefully the exportation of scientific and technological results, especially 
the exportation of equipment and facilities. 


What conclusions for the 1980's can we drew from all this’ 


The process-engineering research and development capabilities of academic institu- 
tions and colleges, of chemical combines and chemical facility construction enter- 
prises must be more strongly coordinated and directed toward unifors objectives. 
The construction of the process-engineering research and coordination center of 








the chemical iadusetry, under the direction of the chemice!l facilities construction 
industry and with the college-iadustry process~engineering research group at the 
LevnawMerseburg Carl Schorlemmer technical college has so to say created=--at both 
ends of the procese~engineering development road=-inastitutions which carry @ con- 
siderable re#pons.d. lity in the elaboration of their own procese-engineering 
solutions and alec in the overall! coordination of the work. 


Based on harmonized strategies on the part of chemical combines, process-engineering 
work must comcentrate on focal pointe from the begianing of the research and develop- 
ment work and until ite introduction. This is necessary because, even in the 
future, the chemical industry cannot research and introduce everything itself. 


Based on anticipated investment provisions for the period 1981-1985 which, starting 
in 1983, prowide for a structural modification on the basis of the strategic guide- 
lines mentioned in our introd@uction, we must create the required scientific and 
technical preliminaries. The godernization of existing facilities aust receive 
absolute priority. In doing se, closer cooperation between the chemical combines 
and the chemical facilities construction enterprises is unavoidable. 


In addition to the chemical processes at the Schwedt, Leuna, Schkopau, and other 
combines, there are also such processes as: 


- the injection-molding processes used in the pla@tics and rubber industry, 

- the manufacturing processes used in the cosmetics and pharmaceutical combines, 
- the production of emali-sized coal products at the VEB electrocoal Lichtenberg, 
anc 

- the textile part of the synthetic fiber production at the VEB Synthetic Fibers 
Combine Wilhbele Pieck in Schwarze. 


Together with the corresponding shipping, packaging and storing processes for 
piece goods, these processes of course constitute a focal point of rationalization 
in the years to come. The fact is that, in these procesees, « large sumber of 
workers are still employed in monotonous, often difficult and unhealthy jobs. 
These jobs must be eliminated through the use of sodern automats, conveyance 

and handiing means. end industrial robots which, to « large extent, we shall have 
to manufacture ourselves. The use of removal devices has already enabled the 
plastice and rubber febrication combine, and probably other combines as veli, 

to acquire proven knowledge and experience. 


What are the present requirements which the chemical facilities construction enter- 
prises must meet in setting up sodern facilities and equipment” 


Basic process-engineering operations, for instance special drying processes, which 

have newer been dealt with until mow must be scientifically ard technically studied 
and energy-optimized equipment and facilities sust be made available. For instance, 
a suitable system is evailabie for the fluidized-bed drier, for which the GR 

has its own solvent principie. 


Further, for pigments, plant-protective and pest-control agents, and for drugs, 
special equpment must be wade available for high-pressure synthesis and for the 
relective separation of mixtures. With respect to the development of the latter 
equipment, oot only ultrafiltration or reverse osmesis facilities, but also 
separation techniques based on silice gels and geolites aust be developed ard 
improved. In this respect, cooperation with the chemical combines is indispensable. 
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Appropriate facilities qust be made available for the energetic optimization of 
energy-intensive process stages. The stage arrived at in the fields of distillation, 
rectification and adsorption will provide a suitable starting base. Still greater 
energetic rationalization can be expected from the use of heat pumps. 


Equipment technology qust align itself on such requirements as: 


~ Securing & continuows mode of operation, extension of the pressure and temperature 
range to increase the intensiveness of the production processes, reduction of the 
process step mumber, 

- Use of cheap materials and emall masses, and high resistance to corrosion and 
abrasion, 

~- Development of suitable design documents to achieve optimum adaptation of the 
equipment to the operating conditions and extensive standardization, and 

- Use of microcomputers, especially to optimize the control of raw-material and 
energy intensive process steps. 


The progressive adoption of freely programmable and freely configurable automation 
means should increase the degree of automation of the facilities. This gives the 
possibility of taking better account of the characteristics of prcecess-engineering 
systems, and of making better use of the systems reserves. 


In 1981-1985, the chemical facilities construction industry will expand and become 
profiled so as to secure the material and technical completion of the chemical 
industry development investment program and of the export program. In this 
respect, the following tasks, among others, aust be accomplished: 


~ delivery of caprolactam, oxosynthesis and fodder yeast facilities, facilities 
for the preparation and processing of oil, high-pressure Polymir-type polyethylene 
facilities, 

~ delivery of smaller facilities or complexes (e.g. lithopone, fodder yeast ard 
alcoho! facilities), 

- participation in larger export projects in the chemical and oil-processing 
industry, in collaboration with cooperating countries. 


As far as cooperation between the chemical facilities construction enterprises and 
the chemistry combines is concerned, the following conditions gust receive wider 
acceptance in the future: 


- The chemical facilities construction enterprises must increase its collaboration 
to the strategically important development of processes. 

- The chemistry combines, together with the chemical facilities construction enter- 
prises, must ensure the suitability of the processes exported to the sccialist and 
non-socialist monetary sectors. 

- The chemistry combines must utilize the advantages and benefits offered by the 
level-determining instruments and facilities provided by the chemical facilities 
construction enterprises. The cooperstion between instrument and facility operators 
and manufactwrers gust be improved. Unity between technology and facilities 
(know-how) gust be achieved. 














I shall give an example to support what | just said: 


At the VES Chemical Plant Buna combine, the costly technology of PVC demonomeriza- 
tion in horizontal tanks-~-traditional uatil now--has been replaced by the use of 
an efficient column provided with “Perform” contact plates. The objective--to 
reach a residual VC monomer content of less than 10 ppm--was achieved and values 
of 5 ppa and less obtained. 


What concrete contribution can we expect from fundamental process-engineering 
research? 


The following tasks aust be listed, as being important for the future: 


- introduction of new operating principles in data collection and process control 
thanks to microelectronics (systems support for process control, algorithms for 
process optimization), 

- improvement in the level of production preparedness and implementation through 
the computerized designing of complete processes as well as through the calculation, 
optimization and projection of dwal material and energy production complexes, 

- development and introduction of sew operating principles to intensify aaterial 
and heat transport, 

- characterization of coarsely dispersed systems and material value assessment i: 
the case of aolecularly dispersed systems, 

- modelization of the microprocesses of pore diffusion, catalyst aging, material 
and heat transport in the vicinity of phase interfaces, 

- development of energy-efficient separation sethods, 

- creation of territorial system solutions for technical processes involving 
little toxic wastes, 

- improvement of the calculation methods used ‘or constructive instrument design 
end for strength problems, and study of the characteristics of materials under 
Special stress conditions, 

- continued development of design documents for process-engineering sacroprocesses 
or r ocess units, such as crystallization, drying, membrane-separation, polymeriza- 
tion, multiphase reactions, fermentation, extrusion. 


Experience and actual technological references exist, for instance for: 


- catalytic multiple-phase reactions of gasification processes, 

- the heterogeneous catalytic three-phase reaction used for a sore thorough 
oil-processsing, 

- process analyses at existing facilities, 

- improvement of the reliability of chemical facilities. 


Allow me to make + few more remarks to present microelectronics in connection 
with process-engineering research and the development of chemical technology. 


At the opening of the party's apprenticeship year 1980-1981 in Gera, Comrade Erich 
Honecker stated: “Using microelectronics means more than remaining passive, sore 
than merely waiting for delivery. If you want to use these new technical seans 

in an efficient way, you must contribute to their development yourselves and, 
therefore, reach an advanced scientific and technological level.” 
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increasingly, @icroelectromics will rewolutiogize process design. Already, the 
autComatization amd control of process-engineering systems is characterized world- 
wide by an efficient computerized process or sicroprocess technology. On whit is 
it based’ 


AC the beginning, | mentioned the requirements placed on the process-engineering 
éeve lopment to achiewe higher area’ time yields while optimizing material turnover 
and energy consumption; they lead to the following: 


- we Gust increase process speeds, especially through extreme process conditions, 

a the optiaum working points often lie in the immediate vicinity of the stability 
imits, 

- we Gust increase process selectivity, especially through improved catalysts, in 

which case increased catalyst activity is generally accompanied by an increased 
SeNSiTivity to poisoning, which leads to an increased sensilility of the process as 
a whole, 

— we gust reduce owr energy consumption, which will result in an increase of energy 
recovery, 

- we Must increasingly comvert to continuous and near-continquous process contro!, 

even in precision technologies, withowt restricting production variability which, 
in this field, is a necessity. 


As 4 result of these process-engineering developments, increased requirements wil! 
be placed at the automation lewel, which canmot be economically fulfilled by 
traditional industrial measurement, control and regulation techniques, nor 6b) 
process design techniques without coming into comflict wit? the requirement for 
an increased availability of facilities. The altermative is, om the ome hand, the 
imcreased utilization of microelectronics to effectively solve valuable control 
problems and, on the other hand, to ensure longer working hours of the facilities. 


The experience and knowledge which has already been gained at some combines gust be 
expanded as soon as possible. Im this respect, I expec" that the scientific 
section om automated design of the Association will actively contique to crganize 
exchanges of information and to make original scientific contributions. The re- 
quired research gust be synchronized still more concretely than before between 
chemical industry combines, the academic institutions and the Academy of Sciences 
as well as the chemical facilities construction enterprises. In the chemical 
facilities construction industry, the microelectronics leading-application center 
of the chemical industry, among others, has begum its work as the central research, 
development and coordination organization of the Ministry fer Chemical Industry 
with respect to gicroelectronics applications. 


These comprehensive and demrnding tasks can be solwed only through a purposeful 
organized cooperation of the research and development organizations of the combines 
with che Academy of Sciences and academic research orgenizations. The chemistry 
combines must analyze individual segments of the reproduction process to deliver 

the impulse that will show how science and production can become gore effectively 
related. On the basis of efficient chemical processes, the requirements placed on 
process-engineering technology aust be determined and the required research and 
development potential aust be brought into play. In this way, we gust make it 
possible, first, for the chemistry combines and the chemical facilities construction 
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eaterprises Co Cfameter Co precess emgioeering Che advances achieved by advanced and 
Dasic TesearcD apd, secome, for the Academy of Sciences and academic institutions 


te comeeetrate their research capacities ia the field of process engineering on sore 
substantial Caskes. 


im Chis spirit, | wieh the annual session of the Chemical Engineering Association, 
the Chamber of Technology and processing engineering a successful issue. 

















WUNGARILAN-ALGCERIAN DOONOMIC RELATIONS DESCRIBED 
Sudapest MAGYARORSIAG in Hungarian No 19, 10 May 61 pp 8-9 
JEsticile by Endre Gomori: “Encouraging Puture*? 


[Teat” The Boomomic Environment--The Chances for “Thinking It Over” 

The @Querzzin's early afternoon chant, announcing Allah's greatness, filters into the 
email office of the bead of the Bungarian ecomomic fission. This is the gsessage of 
islam in Algeria, & Cowntry with ome of the gost comprehensive and gost sober economic 
and social revamping plans in the Arab world. Seven Hungarians (with the aid of the 
same cumber of local employees) guide and organize Hungarian foreign trade relations 
im this office, in & Cowntry which at this time is among our country’s @ost important 
partmers im the Geveloping world, and whose importance is growing. (In this con- 
nection. Hungaerian-Algerian foreign trade links have been in third of fourth place 

for the lest 3} of 4 years.) 


Messages Flowing In 


Besides the Suetzin's voice, other messages are also streaming in through this 
email office window. This is & complicated world with complex growth and many con- 
tradictions. 


Down sear the harbor, Japanese businessmen are swarming now in the hall of the 
Hotel Alett: (which at the time of the war of liberation served as a sort of news 
repocter’s bese). Their presence and the long line of ships waiting in front of the 
harber tell thet o11 and natural gas are still flowing plentifully in Algeria, and 
they are sure sources for not just foreign currency but also for industrialization. 


At this time, Algeria is a medivu®-sized o11 producer in worldwide terms, with pro- 
duction in the order of magnitude of 50 million toms per year. Its discovered oil 
reserves assure the seintenance of the present production level for two to two and 
a half decedes. And in the Sbaeckorownd, sort of as insurance, are its natural gas 
reserves which are third of fowrth in the world. This was, and has remained, the 
besis for industrializaetion. They worked at high speed, with a 40 percent accumu- 
lation rate, to create secure foundations for the state sector's fundamental 
im@ustrial Dranches. They spent huge sums not only for petroleum chemistry, but also 
for metallurgy. and for some branches of electrical machinery industry. (It is a 
different question that the results 2@V@ not always corresponded to the sgomentur of 
the intention. The technology they invested in is still not being used with an 


adequate degree of ecomomic efficiency.) 





At ope time & Frene? © ome of the City © Sebe8 S@eetes Shieh, 
Colomial times Bore the teeounding Same of Portus, and ohete the eutreme 1¢ ightiat 
generals rebelling egeinet GeGeulie steed of the Seloeny of ome of the Sensions. 
Oniy the empty granite bese can be seen sow. "he soldier figures hewe di sagppoased 
from it. They Bewe disappeared just lise the French experts, eho Seld in theists hens 
every Sey POeition in the eoonemy a9¢ sdminietretion, 6:6 after the feveietionary 
Changeover. To thie day Algetia is forced to Gear the weight of thir Batter emi~ 
@tation. They Neve Sot been able to solve the probles of training the Large summer 
of needed cuperts, and thie if aleo related to the mestisfaectosy Gegree of eff icrency 
of the ioweetments. At Chie time, about 45,000 foreign euperts are sorting if the 
Country. And the tatio (about 10,000 came from the socieliet Gowntrios) indicates 


that if certain sey areas Of the ecomomy the probles of (lack of7 emperts is at the 
Same time 2160 the problem of the temeingers of economic Gependence. 


A Gi@ilatily Sasi Seeeege artives from the shelves of the foad supecmertets: the 
Message of lack of propertions in the induetrialigation policy sick is underetandabiec 
by iteeif and which is comtrolled by the setional revolutionary gools. Gat is 
actually inwolwed bere is thet wotil 2 yeare ago such « forced and one-sided indus- 
trieliztation policy wee being pursued that the Gevelogment of egriculturce and water 
management fell shoect Sehind it. Ite consequence hes Seen the swelling up of food 
imports. it is Sow Sewer times of Sigh a6 the average of the years 1967 throwgh 1969. 


The New Five Year Pian 


imports suppiy 8 percent of totel agricultural comseumption end 6) percent of grein. 
About ome-fifth of the income Gerived from o11 and gee enports See to Ge spent on 
food. 


Ane finally: the see of Humanity om the streets is « aeesege of elemental strength. 
it says thet the popeletion increases ir this country at the unheard of high rate of 
3.2 percent per yeer,. end ewen at Seet it will Ge possible only after 1990 to force 
it gown to less than ) percent. In terms of sumbers, this geens thet the country 
hed 10 silliom inhebitents et the aoment of freedom. it hes 19 Sillicn today--and 
Sy the turn of the century it will heve 35 Siliion. 


The effects of the “seeseges” on each other spest of grest Gynamise and of greet 
probleme inseperabie {rom it. Bowewer. the Algetian ecomomic policy is undergoing 
changes. and so is the system of coordinates together with it, within ehich the 
bilateral ecomeamic relations between Sungery and Algetia are Geveloping. Teo years 
ago the ere of welil-thowght-owt and soter evaluation got under way in Algeria's 
ecomemic policy. This will creete the foundations for sew opportunities. 


The structure of Algeria's foreign trede is chatecterized by the fact thet oii ond 
OL, predects® provide simpet 98 percent of the exports. At the same tige. investment 
goods and semifinished praducts together account for over 70 percent of the impocts-- 
towghiy in the proportion of 39 and }) percent, respectively. And food imports, 
which in 19°) were Selow 15 percent. today amount to over 20 percent of totel imports. 
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At the came Come. Chie Ott uetere Bee oftil alec Getereined 
the progertione Of the fe lati onehipe Me OP ited States ie the latgeet Customer, 
eith ower 69 percent. ame the Commmor Bartet is second w1th 1 percent. The biggest 
eeiler to the Algerian Sertet te the Commer Mereet. and within this, ficet of ali 
Peance,. the FRG and itea.y The American shere i¢ very iow bere, 6.) percent.) 


Seceuee of the Chetecter of the structure of Algeria's expects, the socialist 
COwhti les. 28 Pet See@eeei ty, G Sot offer themselves tom Quem a6 Suyerts: their 
shere 16 oniy 2.7? Geroent Teit Shere of papeorte alee fivetuetes around 4.7 per- 
oont Ape at the peeeert time the owerall foreign trade ratio te eround 4 percent. 
Agoording to the Burger ian ceperts eoeting if the cowntry, it eowld Count a8 @ 
SigPiticant ceeeit if hie faetic could Ge reieed to § percent in 2 of 3 years.) 


inveeta@err Poli 


Returfiog to the CRetectertietice of “feevelveting” the ecomemic policy which will 
aieo Geter@ine the futuce of Hun@etian-Algerian foreign trade, these can besicelly 
Se cCherecterised 6 [Oil iows i. & peraeeticel freete of inweetmente Aes Geen 

wGered since 197 wLtDam Chae. the theory that flieet-eaeet imports can te iaple- 
mented oly within the fc amewor*® of sede available By the selling 
Cowrtry 6 be. oe em focoed wlth epecial comeietency. .. The emcetsively steep rate 

f imivetcial Gevelogment is being autber ated Within "Die. @ Separate energy-policy 
r@eolut ice eile attertiom to the fect thet the goal Suet Se reasonable growth which 
1S Seitadie to create om independent ecomemic etructure, that is, that the country's 
ecome@ic independence showid be able to be seeured “ewen in the post-o1l era.” 3. The 
decitior Ses beer Sade to put Gore eapheris or sedium-level technologies, the use of 
eich will ineere better efficiency at the present level of the country’s supply of 


euperts. i otrest with he previous era of “induetrisalization crush” characterised 
by Duyioe the Seoet axtern ficret-generetion technologies which cowld hardly be taken 
sOvertage of iowarly ü Se ¢lepro@ertions which became Sherper in the ere prior 


to 1979 auet be sottened in ec@ordence with this, eericelture gust be supported 
@ore leceer Cieeneial toole suet be committed to social 
peaicies “8 1G oetruction ent weaproving *he infrastructure. 


to Sc extent. theee theocies are alteady being implemented in the investment 
policies of the cee Cliwe-yeer plane. “S lees than 2 percent is being spent on social 
goeis. ord is Geroen* ü @onetery terme. efoet §12 Dillion) om agriculture end wetter 
ee ee tf cCOwree. in@eetry comtinvese to Sewe « large share (2) percent), as 
foes the seperately and seturel ges industry (another 16 percent). The 
aitestructerce ceceives % percert, treneportetion § percent. 


Dit lecenrt .stior 


Modification of the syete® scoording to which the large import deals were always 
made during *he Cowtee of Competitive internetions! regotiations (tender) is an 
eatroemely important «lement of the chances from the socielict, and within this, frow 
the Bungeriet viewpoint This ¢Gid not faewor the socialist countries Seceuse the 
probleme of liveries with short geedlines prevailed. and the technology continued 
to be tied ewes Sore sctromely to the Seetern Sesese. Aleeria recognized that dif- 
ferentiation of ite foreien trade to e8 Greet am extent a6 possible is in the best 
smterest of ite lome-raence ecomomic strategy. end this is even in its politicel 
smterests Since growth of trade with *he developing cowntries cannot reelly te 
counted om in the sear- end aediu®-canee future. considering the country’s needs and 
proguction structure (the present shere of this relationship is under } percent), 
the sorieliet ~orle gey Seocome « reel pertrer in thie differentiation over the 


loeger tance. 





WithiO the system of ComPitions of the abowe factors, greater opportunities than 
befote are opening op for the Hungarian-Algerian ecomomic and trade relationships. 
When the Seeting of the Algetian-Mungarian intergovernmental joint Commission was 
held in Budapest in the fall of 1978, the value of Hungary's exports to Algeria was 
5)% million, and the walve of imports was $4 sillion. Export data show that the 
Valve of Nupearian exports was $49 sillion in 1979, and $60 million in 1960. This 
latter ctepresente an increase of 26 percent over the previows year, which was the 
largest increase for 1 year in the relationship's history. 


Ae fat a8 imports are concerned, they were $6 sillion in 1978, 5.5 million in 1979, 
and 6.2 willion in 1980. 


The Sachinery industry stands out in the export structure with ite share of 42 percent. 
Thies ie followed by agriculture with 27 percent, raw materials and semifinished 
products with 25 percent, anc consumer goods with 6 percent. (The structure of 
Hungary's importe from Algeria is, im esccordance with the partner country's natural 
conditions: about 6) percent caw materials, somewhat over 32 percent agricultural 
products, and the emall balance is consumer goods and energy sources in a 50-50 


spiit.) 


Returming to the Bungerian export structure: The Hungarian experts working on the 
scene are right in the opinion, considering the above outlined reconsideration 
process of Algeria's economic policy, that Algeria gay become a gore and gore 
Significant foreign trade partner for this country and within this it can become a 
particularly stable martet for the Bungarian machine industry's exports, in view of 
the possibility of lome-range contracts as well as of the theoretical evaluation of 


technology import. 





The Joint Commission's Meeting 


Breaking it down by enterprises, at the present time the AGRARIA, KOMPLEX /Export- 
Import Enterprise for Factory Equipment7, the CHEMOLIMPEX /Poreign Trade Enterprise 
for Chemical Products7 and the TESCO /Office and Technical-Scientific Cooperation7 
are the export leaders. The strongest growth from the viewpoint of Gynamise was 
recorded by the MEDICOR ‘Medical A-Ray Equipment Enterprise/ and METALLINPEX 
(Foreign Trade Enterprise for Steel and Metal7. The main task of 1981 is: Simul- 
taneously with further Suilding up owr present positions, we should break into the 
market perticularly with the products of AGROINVEST, METRIMPEX /foreign Trade Enter- 
prise of the Instrument industry7, Ganz-MAVAG /Ganz-Hungarian State Iron, Steel and 
Machine Factories’, and Hungarian Ship and Crane Factory, and MOGURT /Poreign Trade 
Enterprise for Motor Vehicles’. This requires resilient and responsible marketing 
wort. (In 1980, im the export relationships with the above-mentioned $60 asillion, 
we were in fowrth place Sehind the Soviet Union, Romania and the GDR. This was 
explained by the characteristics of the individual relationships. In the case of 
Romania, for example, it was the export of equipment for the oil industry.) 


Tt can be seid om the besis of all these things that Algeria's changing economic 
etratecy a6 & whole created favorable conditions for the sixth session of the Bun- 
gat ian-Algerian intergovernmental joint commission held in Algiers in April. (Both 


negotiating teams were led by their chairmen: by Abraham Kalman, the minister of con- 
struction and urban development, and Ahmed Ali Ghazali, the sinister of housing and 
urban construction.) The negotiations ended with the signing of an extremely 
interesting report, the most concrete one in the history of the joint commission's 
wore and of the ecomomic relationship between the two countries. 





The report plane to Bete Cooperation between the two countries permanent and more 
vereéatile in the construction of howsing and social facilities, in light industry, 
Mm agriculture, and in the training of specialists. As fr: a8 the construction 
industry 16 Comoerned, the report speaks shout Suilding 5,000 apartments in two 
Algerian megyes (Guelme and Annaba). In addition to this they eleo agreed on the 
Construction of several hospital centers, schools, and institutions for training 
epecialiste. 


With respect to agriculture and water Sanegement, an agreement was reached to set up 
showcase farms in Algeria, to further develop the modern poultry raising enterprises, 
and to dvild water-management facilities. Emphasis was placed in light industry on 
improving the cooperation of intermediate plante, and the realization of the already 
mentioned machinery industry export opportunities is promised especially by the 
negotiations mow in progress abowt supplying locomotives and gases transportation 
equipment. 


Much attention is paid also to technical and scientific cooperetion. A decision 
was reached about increasing the scumber of Hungarian specialists working in Algeria, 


and about the role Hungary will play in treining the specialists Algeria has had to 
replace. 


All this visibly reflects the new opportunities which derive from the ‘reevaluation 
stage” of Algeria's ecomomic policies. The agreement included in the report, according 
to which comtracts valid for several years are being prepered with appropriately 
Getailed lists of goods, represents a practical implementation of this. 


Under Ome Roof 


In the summer of 1961 the swegzin's message and a Goren other messages about Algeria's 
economic and social realities are filtering into a modest little working office. 


Perhaps it can also be considered «a symbol that the plan of Swilding « common 

office beildine es arrived at the stage of implementation. Together with the trade 
Mission. it will provide a home under ome roof for the 12 Bungaerian enterprise 

field offices and services now operating in Algeria in 6 different locations. And 
Just the came way, the encouraging future of the growth between the two countries 
may elso De symbolized by the calculation that this new home of the Aloerian-Sun- 
garian economic presence would “pay for itself" in 3 years. 
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EFFECTS OF LNTERMATIONAL BOONOMIC ENVIRONMENT WEIGHED 
Budapest NEPSZABADSAC in Humgarian 22 Apr 61 p 10 


[Article by Andras Koves, section head, Business and Market Research Institute: 
"Our International Economic Environment in 1960-1961") 


|\Text,) Recent assessments comcerning developments in the world economy and in 
intermationsa’ trade that have been prepared by the Business and Market 
Research institute demonstrate that--as in the situation during the second half 
of the 1970's--the Hungarian economy will continue to face wmusualiy difficult 
intermational conditions. Neither in the world economy as 4 whole, sor in our 
more immediate surrounding, i.e., in the CEMA states, are there any sotable 
tendencies that would poimt to a significant “softening” of these conditions. 


The Developed Capitalist States 


In wake of the declining increase in the economic growth of the developed 
capitalist states during the past fe years, by the turn of 1980-1961 this 
growth had reached a low point. Granted that as compared to the recession ot 
the years 1974-1975--which prowed to be the gost serious of the post-World War Ii-- 
this ome promises to be relatively moderate and short in duration. 

to estimates concerning last year's totals--end compared to 1974-1975, when pro- 
duction declined--the ecomomy of the developed capitalist states even registered 
an increase during 1980, even though sinimally by slapst 1 percent. Among 

the main capitalist states, the lowest rates were registered by England and 

the United States, where, as compared to the previous year, production declined 
by 2.7 amd 0.1 percent respectively. West Germany and France each witnessed 

@ growth of about 2 percent, while in Italy this growth was nearly 4 percent. 

At the same time Japan was almost immume to the recession, for it registered 

a S-percent growt’. The overseas couwptries are already on the road to recovery, 
and by the spring or summer months Western Europe should aleo be on its way. 


\anumerable economic anc social factors have contributed to keeping the extent 
and length of the current recession relatively moderate. One can mention, 

among others, the changing attitude of the West European labor unions since 

the mid-1970"s, i.e., their greater “understanding” toward business needs. 

Of equal significance is the fact that the gore immediate methods of state 
comtro. over the economy through variouw: sedministrative measures--as compared 

to indirect methods--have been relegated to a position of secondary importance. 
Also moteworthy is the fact that today the capitalist world is not burdened 

down by superfluous supplies and unutilized capacities as in 1974-1975. Moreover, 
consumers have also avoided the panic of earlier years. 
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Motwithelenéding the capectec upward movement [rom the current low poiat--which 
undoubtediy will lead te « rewive., if sot in 1961, them at least in 1962--the 
capitalilet comtries wi... probebiy remain on the peth of « slow and uncertain 
grown). Seeed om the experiemoes of the leet few years, we are well ewere of 
the difficulties im trying to find that “narrow path” thet is sought so 
diligently by 411 Westerm ecomomists and economic policy aekere, and that leads 
Simultaneously to the geciime of the high rate of unemployment, inflation and 
@eficit spending. im addition to 4 sumer of seemingly objective, if disturbing 
eaterna, factore--euch a8 the jump in of) prices om two separate occasions 
within 4 short epen of time~=-the leck of politica!) and economic decisiveness 

by govermments has alec pleved «4 role in this. 


Even thie relatively modest economic recession Nee brought with it « decline 
in the importe of the developed capitaliet states. Although only slightiy, 

the Volum of their i980 imports bas stayed below that of the previous veer. 
The primary reason for thie is that they have purchased lees of] and raw 
@eterials abroad then esrlier. Trade in senufectured products, however, 
Geciined auch less. The totel volume of world trade during the past vear 
increases only . to < percemt, Within that, howewer, trade in aenefectured goods 
increased } to 4.5 percept, which is omly slightly less than the previous 
year's average. 


During the secomé balf of 198 and during the early months of 19681, one could 
imcreasingly feel the etagmetion and even the decline of demand. We are safe 
to presume that not even the expected recovery will produce a rapid growth of 
import needs in the Weet. Theat growth will probably take place only in 1962. 


im the midst of such sagging Gemand for exports, the drive to increase exports 
will further intemeity. For this reason, in the course of the next few veers, 
we will heve to reckon with an intensification, rather than with « relaxation 
in the competition for world markets. This will be particularly true in those 
branches in industry thet were particularly hard hit by the recession. These 
include light industry, metallurgy, the chemical industry, and the eutounbdile 
industry. These are aiso areas where we can probebiy expect the introduction 
of protective measures. it is mpset unfavorable to us thet within the Bungerian 
exports directed toward the West, the products of the abowe branches hold « 
significant portion. 


Sharp Competition 


in light of the abowe, we can hardly expect improvements in general business 
trends. Thus, the foreign trade achievements of individual countries will 
depend to 4 large degree upon their own capacities. One should not forget 
that the stagnation or the relative slow growth of serket potentials impose 
limits only upon the eum total of all exporters. The position of individual 
exporters as regards each other, however, can develop in many different veys 
even wder such circumstances. By outperforming and by eliminsting their 
rivals, they can imcresse their share of sales even on stagnant aarkets. 

On the other hand, countries that cease to remin competitive can be pushed 








owt even from dynamically expanding markets. This is particularily true for 
Gxportere such a8 Hungary whoee products constitute only « emall fraction 
of the volume of trade of ome of another of ite treding partners. 


in the course of the past decade, the trend in of) prices became one of the 
basic factors in the dewelopment of the world economy. The above-described 
decline in Western economic developments is one of the direct results of 

the fact that in the course of 1979 and 1960 the price of ofl on the world 
market increased 1«0 percent. The Hungarian economy aleo felt ite impact, 
although it did s© more indirectly thap directiy. For uw the indirect impact, 
stemming from the decline of world markets and from the growth of inflation, 
is more serious than the direct impact of the rise of prices of various oil- 
based chemicals and other related goods purchased on Western markets. 


Conditions Within CEMA 


Although only gradually and with ecme delay, the higher of] prices are having 
their impact aleo om the ecomomic agreements within CEMA. Thus, the estab- 
listment of CBMA cll-price lewele for 196] was already made in light of the 
price increases experienced in 1979 and 1960, respectively. 





Trade conditions within CEMA are also becoming increasingly difficult for us; 
and this is so sot only because of outside influences connected with the rise 
in world prices. Om the contrary, the input of the latter development is being 
mitigated by the fact that prices within CEMA are lower than the existing 
world prices, and that ofl imports (as well as gost raw material imports) are 
being calculated in rubles. 


The impact of price changes are inseparable from developments in the volume 
of trade; and the latter are influenced primarily by trends in economic growth. 


As reported by official statistics and as revealed by the economic plans of 
CEMA countries, their industrial and agricultural grovth is substantially lower 
than has generally been customary. This fact, however, has mothing to do with 
their relative prosperity or lack of prosperity. It is rather the byproduct 

of certain permanent changes in the conditions of their growth. This relatively 
slow rate of growth is naturally accompanied in several countries by certain 
external and internal economic stresses. These stresses, in turn, influence 
the development of their mutual trade relations. In general, problems are 
caused not only by the rise in the prices of domestically produced goods, but 
also by the fact that these stresses compel all of these countries to exert 
themselves more than ever. They have to increase their exports to the 
capitalist countries, while at the same time they have to satisfy domestic 
needs as well. 


This tendency of declining growth is evident even in those raw-material-producing 
branches of industry that have always occupied a significant position among 

the cooperative ventures within the CEMA group. For this reason, Bungary will 
also have to adjust itself to the situation that during the upcoming period 

trade in such products will not increase. This situation produces a sumber of 
goals and a number of problems. The most obvious among these is the need to 





reduce the wee of epecific materials and energy. There are two basic waye of 
doing (hie: Firet, by encouraging austerity through incressed price sensitivity 
io inodvetrial management, and second, by developing the economic structure in 
the direction ef lees energy-intensiveness. The former of these can only be 
achieved ae part of our determined effort to continue on the path of our 
economic reforme. The latter, om the other hand, necessitates that our invest- 
ment and other sources be distributed in « manner different from the traditions! 
wave. Moreover, Botwithetending the acute situation in foreign trade, this goal 
still requires the epeeding up of technological modernization and the continued 
importation ef machines and equipment from the developed industrial countrics. 
Nor will it be poseible to avoid increasing the importation of certain new 
materials from the non-CEMA countries. The satisfaction of our import needs, 
therefore, cam omly be achiewed through the modification of our relative 

import etructure. This, in turn, will have to be taken into account in our 
economic pelley and economic planning as a factor that is bound to influence 
our ceve.cpment. 


Political: Facters 


m top ef all thie, we will alee have to take into consideration that, in light 
of the reduction of trade among CEMA countries, we can restore the equilibriwe 
ot owr trade with these countries only by dynamically increasing the volume 
of ovr exports, in spite of the slow growth of imports. Nor should we forget 
thet increasing our exports to the capitalist countries also implies increas ing 
imports from there. This makes it even clearer that the development of our 
experts faces some difficult conditions. 


Finally, we gust also make references to another component of the international 
enviromment of our economy, namely the situation of international politics. 

in addition to economic factors, the results of our efforts to increase inter- 
sational trade will also depend on our ability to improve the political condi- 
tions of owr foreign trade: conditions which have generally worsened in the 
course of 1980. 











SLOM REDUCTION IN STATE SUBSIDIES NOTED 
Budapest HETI VILAGGAZDASAG in Hungarian 2 May 61 pp M, 1 


[Interview with Antal Pongracz, chief of the State Budget Department within 
the Ministry of Finance, by Gyorgyi Rajna) 


in 
nomic reform's introduction, that financial subsidies 


would be necessary only temporarily. Were these expectations too optimis- 
tic? 


Antal Pongracz: Wo financial expert ever thought that the subsidies and 
windfall taxes, which necessarily supplement general regulation, could be 
abolished once and for all. But they did think that the volume of sub- 
sidies and windfall taxes, and the scope of ial 

reduced. For it was safe to assume that our increasingly more flexible 
price mechanism would transmit to production and the consumers the price ra- 
tios of the world market. 


The sharp rise in world-market prices in 1973-1974, the inadequate ability 
of owr enterprises to compete, and 4 mentality that overemphasized the 


, > 
portance of enterprise stability played the decisive role in that this pro- 
cess was delayed. In the meantime, the special subsidies that neutralize 
the real price limits spread, the price system and financ 
confusing and provided ever less guidance even at 




















determining the real production costs. And the central organs, of course, 
often granted the requests for subsidies, specifically because 4 real yard- 
stick for measuring economic performance was lacking. 


The situation became increasingly intolerable in the late 1970s, and the 
slow curtailment of subsidies began. Since 1977, the annual growth rate of 
subsidies dropped from 20 to 30 percent, and even higher in some instances, 
to 5 percent at present. This was necessary because the state budget’ 

ime 


ficit was increasing faster than had been expected, while 


a 
enterprise profite were rising. We decided at that t to replace wi 


credit a proportion of the subsidies for development and ing. 





METI VILAGGAZDASAG: The modified system of regulation and the new price 
system intrceduced last year now enable also the state budget to review its 
subsidization policy, and to reduce or even abolish subsidies. Will fiscal 
management be able to implement this consistently? 


Antal Pongrace: All our plans cannot be realized overnight. In any case, 
we made considerable progress last year. We set the rate of tax refunds 
almost uniformly at 10 percent, in contrast with the wide range of rates 
applicable earlier. Incidentally, nearly 80 percent of 411 subsidies are 
being granted on the basis of wmiform, normative evaluation. The earlier 
tax and depreciation benefits and exemptions that we abolished--these were 
direct forms of subsidy that confused the gost our evaluation of real eco- 
nomic performance--were in the order of several tens of billions of forints. 


Some result is already evident at the enterprises whose starting conditions 
have thus become identical: the output of less profitable products has been 
curtailed to some extent. But to ensure truly identical starting conditions 
for all economic wits, we have granted a respite and are providing so-called 
production-modernization subsidies in cases when the profitability on sales 
is etill unfavorable but the proceeds from sales are essential. These sub- 
sidies will be phased out gradually, over a period of four to five years. 


METI VILAGGAZDASAG: Is this another life belt? 


Antal Pongrace: I would not call it that. Admittedly it gives the enter- 
prise a respite in strictly applying the requirements of the world market 

in its domestic pricing. In my opinion, however, the economic units sust be 
given an opportunity, a hold, to change their production structure, and they 
need time for their production-development concepts to mature. 


Were we to set the bar at an insurmountable height, the weaker economic 
units would go bankrupt sooner and would not even try to survive when their 
survival seems hopeless to begin with. For these enterprises we must set 
the requirement of an improvement that they can realistically achieve each 
year. In gy opinion, even this deliberately adopted differentiation in regu- 
lation will bring more clearly to the surface the shortcomings of economic 
activity. 

















HETI VILAGGAZDASAG: Is such a degree of differentiation imaginable that 
some of the enterprises will gq bankrupt in the end? 


Antal Pongracz: Statutory provisions have just been promulgeted on how to 
regulate the situation of the economic units that 
difficulties. The essence of these statutory 
prises that are unprofitable or have a shortage of capi 
problems with the help of their internal resources. They may obtain credit 
and subsidies only as a last resort, when their activity sust be saintain- 
ed anyhow--in the interest of supply, for example--and if a substantive 
improvement in economic activity can be expected as a result of the subsidy. 
In such cases the enterprise concludes an agreement with the 

Finance. The agreement specifies the requirements, and also the financial 
and personnel sanctions of shortfalls. The new procedures icter 
than the previous ones, and on their basis it is possible that a few eco- 
nomic units might go into liquidation. 
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HETI VILAGGAZDASAG: Last year's experience does not seem to reflect these 
efforts. 


Antal Pongracz: Perhaps not at first glance, because the volume of sub- 
sidies--132 billion forints--was the same as two or three years ago. How- 
ever, both national income and production costs have risen sharply since 
then, and the same level of subsidies therefore represents a reduction in 
real terms. 


You should also know that 40 percent of the subsidies are consumer-price 
subsidies that increased by gore than one-third during the given period, 
for reasons associated with our policy om the standard of living. We have 
Significantly reduced the price subsidies of a few items: clothing, fur- 
niture, and food. But we still have too many production and consumer-price 
subsidies whose effects are contradictory and difficult to trace. Perfec- 
tion of our price system, and clearer regulation of personal incomes that 
better satisfies society's sense of fairness would certainly require sig- 
nificant moderation or even reduction of a large proportion of the sub- 
Sidies. But this can be realistic only as a long-term objective, because 
it would require comprehensive and consistent rethinking and revision of 
all the instruments of our distribution policy: of wage regulation, so- 
cial benefits, consumer prices, the system of taxes paid by the population, 
and housing-construction subsidies. 


METI VILAGGAZDASAG: Have we finally been able to eliminate the negative 
spread of our price system, i.e., is the consumer price level now higher 
than the producer price level? 


Antal Pongract: Here we are able to report a slight improvement. The 
sharp rise in energy prices and other price changes on foreign markets 
since the second half of 1979 did not allow us to reduce consumer-price 
subsidies last year in accordance with our earlier expectations. To pro- 
tect consumer prices during the year, we were even forced last year to 
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increase price subsidies, for example, on household energy and passenger 
fares. In this way the two-percent positive price spread that we “sweated 
out” with considerable difficulty in the course of planning actually shrank 
to a minigum. Admittedly we have made some progress in subsidizing pro- 
ducer prices, and we are using such subsidies mostly where the aoderation 
of producer prices is necessary for considerations of our policy om the 
standard of living, for example, to the producer prices in agriculture and 
the food industry, in the storage of fruits and vegetables, in the sale of 
email farm implements, manufactured fertilizer and plant portectants, and 
in the production of bricks. Also here there are debates on the alterna- 
tive of “either price or subsidy,” but it seems that gost of these sub- 
sidies still have to be maintained for the time being. 


METI VILAGGAZDASAG: Many people contend that subsidies are unnecessary be- 
cause they provide protection, hamper the profit incentive and create un- 
equal conditions. What is your opinion about this? 


Antal Pongrace: Subsidization will always be necessary, for a variety of 
reasons. Por example, in interest of achieving the objectives of our pol- 
icy on the standard of living, because of the different price and competi- 
tion conditions on capitalist markets and the domestic markets, and to 
promote preferential central objectives. However, the extent and scope of 
subsidies should be curtailed sharply, and we can be expected to wage 
fierce battles for every penny also in the future. We wish to continue 
unification of the standards for subsidization, abolition of the still ex- 
isting windfall taxes, and conversion of development subsidies into credit. 
In the sphere of noncompetitive pricing we are seeking solutions to set 
higher performance criteria and simultaneously to reduce subsidies. The 
factoring in of about 70 to 80 percent of the foreign price in 
this sphere is still blocked with state funds. I think that modest sub- 
sidization can stimulate development. But extensive and unnecessary appli- 
cation of subsidies is harmful in that it encourages complacency, preserves 
the existing production structure and provides artificial protection. 

















FORMS OF BUSINESS ASSOCIATIONS IDENTIFIED 

Budapest HETI VILAGGAZDASAG in Hungarian 2 May 61 pp 24-26 

[Article by Agnes Cseresnyes and Ivan Gara: “Business Associations”) 
{Excerpts} Oiagram of the Porms of Association 


Let us review what forms of association our existing laws offer those who 
wish to establish associations. But first a slight clarification and de- 
finition of concepts will be in order: according to the usage of the Civil 
Code and of Law Decree No 4 of 1978 on Business Associations, association 
is a broad concept that covers *he associations that are legal entities, 

as well the associations that are not legal entities. The latter are 
called partnerships. The difference lies in that the associations that 
are legal entities have assets distinct from those of their founders and 
are solely responsible for their actions of legal significance. The fol- 
lowing diagram gives an overview of the present types of associations: 
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Key to diagram: 
l. Association 6. Syndicate 
2. Legal entity 7. Research, @evelopment and produc- 
3. Not a legal entity (part- tion syndicate 
nership) 8. Corporation 
4. Joint enterprise 9. Limited liability company 
5. Limited association 10. Business pertnership 


[continued] 

















Ll. Poreign-trade partnership 4. Civil-iaw partnership 
l2. Research, development and 
production partnership 


The members of 4 joint enterprise form it to develop their joint business 
Or tO promote their joint business interests. The limited association is 
the legal form of association with limited liability. Here the members 
are liable for the association's losses only to the extent of their invest- 
ment. This is in comtrast with the joint enterprise where the members are 
liable for the entire loss. 


The syndicate--unlike the preceding forms--is formed not for business activ- 
ity, but for the purpose of coordination among its members. 


A research, development and production syndicate or partnership may be 
formed to attain R 6&6 D results, to apply them in production or to market 
them, to jointly bear the associated risk, and to share jointly in the 
profit. 


The foreign-trade partnership is the form of association of an enterprise 
authorized to conduct foreign trade, and of some other economic organiza- 
tion, for cooperation in foreign trade and related activity. 


Finally, citizens, or economic organizations and citizens, may form also 
civil-law partnerships. 


Since 1978, a corporation or limited liability company may be formed only 
with the participation of a foreign shareholder. 


Business Associations 


The 1977 revision of the Civil Code recognized association ownership as a 
separate form of ownership, in addition to state, cooperative, personal and 
private ownership. But although the law emancipated this new form of under- 
taking nearly four years ago, in practace it is still often regarded as a 
minor even today. 


Already the Civil Code of 1959 permitted the formation of civil-law partner- 
ships, within narrow limits. Then from 1968 on, parallel with the reform 
of the system for managing the economy, attention again focused on associ- 
ations, mostly in the cooperative sector. But their real renaissance and 
spreading date back to the promulgation of Law Decree No 4 of 1978 on 
Business Associations. The widespread belief at that time, held by some 
even today, was that the work was complete, and the creator could watch 
developments with arms folded. 


Since then, however, a dumping of associations has focused attention on 

certain shortcomings in our system of associations, and in the inseparable 
systems of economic and legal institutions. For it became evident immedi- 
ately at the start of the wave of associations that the momentarily avail- 
able forms of association were inadequate. Practice demonstrated that our 
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The fre@uietions, howewer, state thet it i¢ incompatible for the officer who 
*. 908 WOweRere to 4.00 suit Chem of Mapdle disbursements. Small organiszea- 
tone should set seed seperate officials for industrial safety, aoter vehi- 
see. Tite Peetection, ete... Bet sompone gust handle sieo such matters. 

The fect Unset we Lack s0@@unting, stetieticoal-repertiag and personnel -~ean- 
opemen' syeteme tailored to the seeds of emall organisations results in 
emcessively larq@e white-collar staffs. 


wt ee We poet © ypeare we Seve become disecoustamed to the ides that our 
obs Sight © jeopardy. Today the workers in offices. at enterprises or 
Soperetives, steally Chan@e jobs woluptarily, with few segligible excep- 
'.oee Mewewer,. (he e@ployeee of seecciations gust face 4lie0 4 sew element 
of coek, 2... Che POwRLDLLAty Chet their employment coeld cease, for the 
‘> © reason thet the fouwmders sight decide to dissolve the seeociation. 

it Seems thet Seny pereome are aewilling to sccept jobe that are perhaps 
better and gore chellen@ing, because they are mable to endure the relative 
ly temete danger of such moerteinty. 


in C@melesbem it will perhaps sot be superfleous to point out that all these 
prot.eme are the Dirt and growth peins of « sew form of business organizea- 
tor when Sapo lece s+ generals asked hie before + campaign what 
bh if thie Of Chet Meppened,. Sie eeusl ahewer wees: 

“et “eappene.” Aseocietions will sot solve eli ou they 
2 peettiomably edged sew color to the econoay'’s palette and will help 
to f.meally Gewelep « sorely seeded emall-enterprise anode). 
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INTERVi EW WITH SECRETARY OF COMBEERCE BALDRIGE 
Bucharest ROMANIA LIBERA in Romanian 20 May 81 p 6 


| laterview with Malcole Baldrige, U.S. secretary of commerce, chairman of the 
American elide of the Romantan~Americas Jolat Economic Commission, by Crina Sirbu: 
“I Was Extremely lapressed With the Positions of President Nicolae Ceausescu” | 


|Text,) The comclusioms of the discussions which took place recentiy in Bucharest, 
during the proceedings of the 7th session of the Romanian-American Joint Economic 
Commission, took concrete form in the seasures included in the protocol signed on 
this occasion and in the comtrects and agreements for collaboration in the fields 
of emergy, sachine building, Light industry and other sectors. Evaluating the 
character of the talke as fruitful and empressing the comviction that this 
session will comtribute to the intensification of exchanges and of bilateral 
cooperation, including cooperetion om third aerkets, the chairman of the Romanian 
side, Cornel Burtica, deputy prige ainister of the government, sinister of 
foreign trade and international economic cooperation, stressed, at the conclu- 
sion of the 2 deve of talks, the importance of the fact that aspects of aajor 
interest io relations between Romania and the United States were also treated 

at the tiae of the reception by President Sicolee Ceausescu of the high-ranking 
U.S. digmitery. O this cecasios, the common desire to expand relations between 
the two countries and peoples, ia their autual interest and in the interest of 
intermationa! collaboration ead peace, was reaffiraed. 


As 4 moment of certain reference for these sew Romenian-Amgerican contacts, the 
meting with the president of Romenia was, saturally, the first subject brought 
= in the loterview which Malcols Baldrige, the U.S. secretary of commerce, 
kindly gave to our sewepeper. He told us: 


Beldrige | was wery happy and homored to have the )-howr aeeting which Presi- 
Gent Nicolee Geausesce was ecepecialiy kind in grasting to ae. We referred to « 
wide range of sublects, Silateral trede, owr economic relations, an entire 
spectrum of ietermational iseves, and various developaents. | conveyed to 
President Nicolae Ceausescu « persomal greeting from President Sonald Reagan, 
together with Sis expressed desire that our friendship and our coptacts 
be extended in the future, dy both sides, as they hawe been developed is 
past. | dDellewe that this meeting will comtribute to the contiqued expans 
owt collaberation. it was « comprehensive end sincere conve the 
of which | will be wery Deppy to share with President Reagan. | know that be will 
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be especially interested. Actwally, the administration came iato office only 
about } months ago and we are still working owt our positions is 
international iseves. Personally, | have been delighted by the fact tha 
president of Romenie bas been very sincere and very open in the 
expressed since | beliewe that these opinions are some of the things which 
President Reagan gust keep in aiad in his decisions in regard to the 

l was very guch tapreseed with the positions of President Nicolae Ceausescu and 
when | get bome | will present them, with auch pleasure, to President Reagan, 
and they will give hie auch food for thought. 


[Question) Om the wiole, how do you evaluate the proceedings of the Joint 
Commission, upon its conclusion’ 


|Anewer) Both sides have contiouslly worked to conclude the proceedings, to 
work owt the protocol signed, which was the result of 2 days of intense activity. 
And if in relations between owr countries, just a8 in relations between any 
countries, there are «till som problem to be resolved, 
before--many gore possibilities for cooperation than prod 
few and | beliewe that we will solve them before the seat 
Commission, expanding owr collaboration so that the final , 
the development of bilateral trade, which has been developing continually up to 
the present. | would like to thamk, omce again, our hosts, owr Romanian friends, 
and express the appreciation of the entire American delegation for the hospitality 
Which it has enjoyed, for the epirit of great collaboration end wo 

proceedings of the Joint Commission took place. 





[Question] The successes obtained in bilateral trade which--as you sentioned-—- 
exceeded $1 billion in 1980, might, thus, be able to find sew expression. 


[Anewer  Romanian-American trade has 
increase and the apst favored sation 
to thie. I beliewe that at the sext 
we will be able to make even greater progress than we have so far, in the area 
of trade between our countries. 





(Question) This is « development which is presented as an integral part of rele- 
tions between the United States and Romania, on qultiple levels. 


|Amewer) | consider thet, in general, bilateral relations have been extended 
more than anyone could bewe imagined initially. As we said, owr trade is pro- 
greesing om 4 steady besis and this has given igpetus to Romanian-American 
contacts. We hawe enlarged the bases of our friendship and agpre and sore 
governmental aissions hbewe been initiated. The better the two peoples get to 
know each other the better it is for the progress of bilateral relations. This 
has an effect om all lewelse and | Go not see any reason why Romanian-American 
relations will sot continwe, in the future, on the same constantly line. 


CSO: 2700/255 
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im needs of the present 
will be more efficient, selecti 
of existing inventorice. 


aliza‘ion, in the 
Just as the energy crisis in 


nomically advanced countries 
Ad not entail ery crisis at 
effs cient marufectcri 


impute of materials and 
the envi rorment. 
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suostantially imereased. This can be illustrated by one example: In the well-kncer 
Swedist. Avesta enterprise for rustproof steels, ecuipped with machine building pro- 
vote and producing about 240,000 tons a year, only nine workers per shift are work- 
ing directly in the production process. Most of the other approximately 7,700 en 
ploypees are in desien, laboratories ant maintenance ani repair. 


Machine Building Industry in Romania 


Prom modest Seginnings the machine Duilding industry has shown regularly high growth 
rates in the last }© years, so that its contributions to the industrial output, the 
rate of employment of the labor force, and the socia) product have steadily 


The rreat prorress made in Romania's balanced, dynamic hA_, A---- 
closely bourd wp with consistent application of the RG policy of Romania's socialist 
(odestrialisation and Nicolae Ceausescu's tireless efforts to promote that policy. 
The qualities acquired by machine building under that highly competent euidance also 
obtain withir the sector, especially in its contribution to the steady growth of the 


Tn 1¥™ machine building accounted for acre than 40 percent of al) inéustry's contri- 
tution te the mational income. Last year the share of electrical engineering and 
electromics in owr sector's total was about ome-fifth, explaining the greater effec- 
tiveness of our sector than that of the other industries. The contribution of mach- 
ime building te the industrial output, wiich is in mich higher proportion than its 
employment of the labor wry by PSY dy yy, In 1980 labor 
producti rity in machine building was 20 percent higher than that in all industry. 
te cur socter thie inticater ie @ dheut $0 pareent foun 1975. 


aralyeis of the rrowth rates of the various industrial sectors shows = 
le and cualitative evolution of machine building. Th the 1965=1980 period, the most 
productive ome in the prorress of the mtionml economy, the machine building industry 
Loereaced by more than © times at an average erowth rate of 16 percent. Accordingly 
the averare anual crowth rate of machine building's cross industrial output is one 

of the hishest in the national economy ami in the world. 


Tn 12% the owtpet of optical and precision machinery was 7.) times create than in 
LST’, chat of mamefacturing equipment was 1.6 times creater, that of electronic pro- 
tucte was 2. times -reater, that of Gilling installations was 2 times ereater, that 
of machine toole for metal processing was 2.3 times greater, and that of tractors 

was l1.° ‘*imes mester. [nr other words, some machine building subsectors were further 
tevelomed to obtain more intensive modernization of the sector's structure and of the 
techrical icventery of the econory as @ whole. 














Tic fdevelonment of cur sector laid the foumiations for a modern industry for trac- 
tors, semi cultural machines, large, Righ-capecity dup trucks, power equipment, and 
seeps anc town cars, while steam traction was replaced by the mamfacture of diesel- 
electric locomotives, fiesel-nydraulic locamotives of various capacities etc. 


Re growth rates everaging 12 percent are also planned for the sector in the 19fl- 
l9* period, “erein production of precision machinery (including hytdropnewmtic 
evaipment will >of increased about ) times more than the machine building industry 
as a woolc, the electronics industry about 2? times more, and the machine tool indus- 
try over <.° ‘imes sore. 









Tharso to Unis cevelopment, the Romanian machine building industry mee 
requirements for products for the investment projects of the econany 


goods for the public. Intensified coverage of the requirements of 
nomic sectors out of domestic production is accompanied by maximm 
integration (reduction of imports for production) and a major increase 


Puture Structural Guanes in Machine Building 


The present decade, which we wish to be ome of “science, technology, quality and ef- 
ficiency" as Nicolae Ceausescu defined it, is opening up «a new stage for development 






es which of course have political implications through improved performances of the 
production processes anid the most productive use of the material and manpower resourc- 
eS. 





The symbiosis of electronics ant mechanics and the association 
revolutions must be present in all sectors of the econanyy and 
“ry to penetrate the world market, where the competition is 
SO maximum use of computing equipment and artificial intelligence 
hance the individual's role in the labor process but, through much 
ity, will shift ite emphasis toward technological engineering and 
work and toward services ax’ sales. 













Construction of machines that make mixed mechanical-informational tools (machine tools 
with mw rical control, Mexible assembly lines, industrial robots) will be a decis- 
ive factor in the education of the future worker in any industrial sector and in en- 
hancement of the coefficient of competence and creativeness of all those involved in 
the labor process. The individual must adapt to the environment newly created by 
the equipment of the second industrial revolution. The necessary system of mchines 
will penetrate not only industrial production ami the structures of social management 
but also social relations in general. 


According to the decisions of the 12th Party Congress, the main goal of the machine 


own desiens and on a high technical level. They are 
al prorrarms for products and product groups that are basi 

plan amd to other, more remote periods. The programs include 
to complex ones, deginning with so-called horizontal, 


through the industrial equipment industry, and ending 
materials. 





On the wole, cur developmental programs must correspom to the 
intensive development of the machine building industry's role, 
participation in the harmonious development of the counties; support of the poli 
to secure Romania's enerzy independence by making industrial 
exploitation of domestic raw material and energy resources; 
senting the agrarian revolution as soon as possible and creation of techni 
permitting maximum exploitation of agricultural products; 

of ecuipment for medical techniques, for the further securi 

est possible provision for the quality of the production 
ftocts created through develompment of laboratory equipment and for scientific research 










“ 
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ani waintenance of the foreign balance by means of compensations with products of 
the machine dbullding industry. 


The qualitative chanres these priorities are making are apparent in the production 
process, in the structure of the list of products and, last but not least, in the 
labor force, 


I wish t© discuss only a few activities apart from ow sector's other priority goals 
farsigitedy set by Nicolae Ceausescu. 


In commection with machine building's effort to enhance Romania's raw material base, 
we shall make complete and highly productive systens of equipment for the mining in- 
dustry for working underground mines as well as surface pits, power generators for 
inferior coals ani bituminous shales, equipment for hydroelectric power stations and 
small electric power stations and for unconventional energy sources, equipment for 
muclear power stations, depth—drilling installations and of! ore drilling rigs. 


Tn view of Romanian agriculture's ismense tasks in implemen’. a far-reaching agrar- 
.an revolution in this five-year plan by increasing the productivity and effective- 
ness of ite activity, a list of machine systems suited to the crops ani technological 
operations was aereed upon. It includes, in particular, modern automotive combines 
for harvesting grains (corn) in four, six and eight rows, with easily mounted miti- 
purpose attachments, with wich the eld counties will ‘e provided to cut down the 
harvesting time and the manpower » and machine 
sloping lands with gradients uw to » Since more than 2h 
ricultural area comsists of lands on hills and slopes. 


A mooer of machines for processing agricultural products in agroi 
are Specified, for purposes of more intensive exploitation of 

tucts ns correlation with better and more stable employment of the agricultural popu 
Lation. 





Zlectrical ernineering ani electronics have an important part to play. The 
five-year plan provides an average anmal growth rate 
tors, “iw a spur to electronics at 
* is to assimilate computing equipment 
cesoors, electremic components with high levels of density, performance and 
.°t¥, measurement and control electronics and power electronics, 
fustrial rebete and optic fiber copmmunications. Those subsectors 
new sectors in Romania as aviation and suclear electric power stations, 
ereate technolories that can reduce the current inputs and intensify recovery and 
of the materiale for maximm satisfaction of the raw mterials requirement. 


Intensive fevelopment of scientific research ani technological enineering xill xini 
veite importe of artificial intelligence while augmenting its export, and as we know 
it is the most expensive commodity on the world market today. This will consolidate 
Romania's position in the leading places among world producers of machine tools, pe- 
troleum evul_pment, locomotives etc., ami other Romanian products with a high content 
of added value will be exported, 










In comelusion, the new and modernized products to be assimilated in the current five- 
year plan will be 90 percent of Romanian design, ani they will be 3-5 of 
the new prodection tremis because of (a) design and marmmfacture of m 
stallations incorporating less energy and conventional fuel than those on the world 
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level, and because (>) once placed in operation, they will consume less , i> 
cluding human, Uirouhout their whole lifetime and in maintenance work as ° 





After the stage of enterprise specialisation in mamfacture of certain groups of rela- 
tel products, in the present stage emphasis is placed upon more and more intensive 
promotion of “organological specialisation,” based on expanded modular design of the 
products and manufacture of the modules concentrated in specialised ses. The 
question aries of priority development of production of module systems with mul 
functions ‘for example, ‘igh-capacity automated electric drives or industrial robots 
as basic elements for [exible automation of handling processes). Meamhile more en- 
phas.s is placed on production of single-purpose modules highly important for 
menting the fittings of production lines for the material processing industry ( 
capacity compressors, pws for use in hostile environments and at high temperatures, 
containers, heat exchangers, degassers etc.>. 












Tn this direction and in keeping with world trends, we shall progress to another con- 
ception of production organization, from single-desien equipment to small-series ma- 
mfacture of standardized families of equipment and installations for single 

tions pulverizing, grading, homorenising, filtering, » @vaporating etc.). In 
this way wide expansion of modular desig¢n and development centralized production 
of modular elements with single and miltiple functions will become the basic factor 
for a masor structural change in the machine building industry with critical effects 
upon the effectiveness indicators. 





Requirements for Optimal Quality 


Throughout the whole Ministry of the Machine Building Industry about 200,000 products 
ard product eroups are produced. The degree of renovation of the products is much 
higher than in the other industrial sectors. While about 3,400 new ani modernized 
products were made in the 1966-1970 period, over 5,000 were produced in the 1971-1975 
period, 8,000 in the last period, ani their mumber will reach 9,000 in . 

Tn connection with enhancing our products' reliability, for performance under highly 
competitive comiitions, it is necessary to mention the following points: 


-Preparation of Mamufacture: In order to mamfacture as many products as possible 
ineloding some hietly complex ones) at such a high renovation rate and under 

ime good conditions of quality and efficiency, special attention must be paid to pre- 
parations for production, with emphasis upon development of the capacities for design 
ami production of mamfacturing tools and devices. 


Remember that the volume of production of tools (in the specialized units) is 2.3 
times creater in this period than in the last ome. The mich greater durability of 
the tools will result in a considerable reduction of the quantities of 

ari other materials needed for their production. Machines have been 

this purpose with performances suited to the work in tool shops and they considerably 
increase the latter's productivity, such as the machine for processing by electric 
disintegration (The 150 and more made so far have reduced imports by more than 100 
million lei in foreiem exchanmee in free currencies), the machine for chopping by 
electric disintegration with filament and the machine for drilling by coordinates. 












Tn keeping with the trends of techmical progress in the field of tool production, 
the main efforts of this five-year plan will result in new products and technologies 
for miking cutting tools of superhard materials, diamond tools, cutting blades of 
metal carbides, etc. 
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- Massive supply of laboratory and research equipment: Production of laboratory 
ani scientific research equipment is considered a vital activity today, critical to 


the quality and efficiency of the products and especially to technical progress in 
all sectors of a modern econo, 


Production of such equipment is in a beginning stage in Romania. In 1 
try of the Machine Building Industry will be deeply involved in this 
intensive development of the technical-material base of research. The program calls 
for an increase by about © tines in domestic manufacture of this kind of 
in the present period, while fulfillment of the requirement is to be i 
26 percent in 1980 to 36 percent in 1985, In this Meld, the ministry's 
more than 8° percent of the total throughout the econamy. 







- Taproved manufacturing methods: Modern aethods of manufacture are necessary now 
more tuar ever because of the restrictions imposed by the energy and raw material 
shortare inf the need of high quality and efficiency. Since at least two-thirds of 
ie savings in metal in recent years were made in machine by reducing the 
allowance for processing cast and forged parts, it is a priority for that sector to 
exped te 6 considerable modernization of the heat sectors (foundries, forges and heat 
treatmen*ec. 


To reduce the metal ami energy inputs as planned in those sectors, the casting and 
pressing-forging methods must be perfected first of all. In view of the trend toward 
far preater proportions of cast and forged parts, we organ 
igation of the heat sectors through intensive mechanisation of the big foundries and 
very marrow specialisation of the small ones. Mearmfiile we shall try to secure opti- 
mal workine conditions in the foundries ami forges to encourage workers to work in 
those sectors. 


By attacking on those fronts we can further the claims to precision ami quality of 
tee cast parte while developing production of new materials for foursries and produ- 
cine installation systems ensuring increasing productivity. 


A laree crorortion of the technological cutting operations performed in machine build- 
ing cons'sts of processing the cast parts and rolled semifinished products. In this 
area it is Sirst planned to considerably curtail the volume of processing by cutting 
torouth production of the semifinished products in more precise quotas, because elin- 
imation of the allowances for processing by cutting often costs more now than in 
.tlal walve of the eliminated metal. In view of these considerations the MIG# 
istry of tne Machine — will develop the capacities for making sin- 
terized parts in the 19°1-1985 period, while promoting unconventional processing me- 
thods. A more proncunced evolution of production of welding equipment for marmfactur- 
ing technolovies is also planned, while more sharply diffentiating same capacities. 









The technical standaris and labor productivity of the processing sections will be en- 
nanced by increasing the rmumerical of machine tools with numerical control and design- 
ine equipmert to exploit the possibilities of multiservicing. We mention here that 
the mumber of machine tools with mumerical control in domestic production will be in- 
creased by more than 5 times in 1981-1985. 


Since more than one-third of the manpower input in machine building is in assembly 
and mountine operations, more ephasis than before will be placed on development of 
_nteprated systems of devices and techmical resources permitting review of the assen- 
bly methods to considerably enhance labor productivity and quality. 
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~ Maximun use of computing equipment: A direct and important part in the progress of 
of the heavily industrialised countries is played today (and especially in the future) 
by use of computing equipment in all stares of the research-design-production cycle. 
Romimian machine building, which has created a tradition for making this equipment 
and supplying it to all sectors of the economy, must expedite adequate use of ite own 
equi pment, 


we Shall use another method of rationally exploiting the 22 computer centers, which 
must become a real tool of the designer, the planner of manufacturing starts, and the 
manufacturer as well, Actually, we are now designing welded structures for ships 
by computer and we are controlling the automatic operation of drilling and other in- 
stallations in groups. Sut we mst also provide flexible mamfacturing systems 
through modular construction of data processing systems and improvement of the connec- 
tion of the competing system with the technological system, and by developing simple 
procrarring systens. 


These efforte must be entirely adapted te the environment newly created by the second 
industrial revolution. 











The RG's policy of and balanced industrial development has also entailed na- 
Sor investments in machine building. Complete allocation of the funds for finishing 

and activating capacities under construction and eliminating bottlenecks has begun in 
the present period and even this year according to Nicolae Ceausescu's directions to 

enhance the effectiveness of investments. 


Accordinmely special emphasis will be placed on development of the capacities of cam 
ponents in so-called horisontal industry and of capacities for foundries, forges and 
hytiropnewatic equipment and on development of the electrotechnical and electronics 
indystries,. 


We note that in the course of this development the machine building industry is pro- 
viding important production capacities in practically all counties according to the 
party's muidelines for harmonious distribution of the productive forces throughout 
the whole nation. 


Suppert of the procrar for national economic development means maximum export of pro- 
ducts, particulary the complex ones, on behalf of the balance of payments andi in or- 
ler to elirinate umerranted imports. 


There are now some important product groups like tractors, electric motors, railroad 
cars, passenger cars, petroleum equipment, photography equipment etc. whose export 
exceeds 50 percent of the output volume. This is due to the high technical and cua- 
litative standards woereby these products are mamfactured, and their high competi- 
tive power is registering on more and more foreign markets. 


We are concluding specialization and cooperation agreements with many countries. The 
~Lxed company is another medium of foreign trade. The result of such collaboration 
#ill soor be seen om the national and international highways, namely the gas-conserv- 
ing OLTCIT passemer car, with performances comparable to those provided by famous 
firms. 


The mew cuslitative standards required by foreign trade activity will ephasize m.‘or 
shifts from the varieties designated for import to the domestic ones; contracting for 
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the entire commodity reserve designated for export and promotion of long-term actions 
ami contracts, with consistent participation of machine building in the programs for 
complete compensation for imports; and diversification of the list of products for 
export, especially those with a high content of added value, with direct effects upon 
improved efficiency of foreign trade activity. 


Rapid Adjustment to the New Econordc Mechanism 


Somplete application cf irr principles of the new economic mechanism means maximum 
“lescbility fer rapia aceoplishment of the goals set for Romania's balanced develop- 
ment. To this end we are adopting a new way of thinking and working to sharply re- 
duce production costs and uneconomic outleys, intesify exploitation of materials, 
and tirhten financial discipline and pre’ « ive control. 


We are ivirg more priority than ever t. ‘ chnical ~casures to perfect the technolo- 
gies in use and to introduce the new om «© perform the necessary operations with 
minirur consumption of energy and materia.s. These measures will amount to more than 
6C percent of all measures adopted in 1981, with a clear tendency to increase in the 
next few years. 


There is a reneral conclusion about application of the new economic mechanism to the 
effect that in securing the dualism of cuality ami economic effectiveness, a saving 
in simple labor can be made only by an outlay of more complex labor, It appears pa- 
radoxical, but it is a scientific assertion that many heavily industrialized coun- 
tries have applied for a long time to perfect the organization of every technological 
specialty, whether organological or processual., Actually, it has been proved very 
often that organization accwmlates more artificial intelligence than technical im 
proverent does. 


In view of these realities of the integrate’ equipment-organization system, we intia- 
ted a mumber of measures to appreciably improve the use and awareness of the labor 
force, which alone can respond pramptly to the new and to current requirements and 
determine them, In the present period production will be increased over 80 percent 
by increasing lebor productivity. This requires supplementing our prorrams for auto- 
mating anc mechanizing production, reducing auxiliary and nonproductive personnel, 
ard optimal orrenisation of production and labor. To this end we shall better equip 
machine >uilding with unit-head machine tools. We expect a 40 percent increase in 
their muber over last year in 1961. 


Moreover, orcanization of mamifacture results in greater profits and more regular 
sharim in the social development fund, because it collects a ¢reater value out of 
the net out output produced, For example, a value 12 percent creater than last 

is planned for machine building in 1981. 


year 
In omder to adequately fulfill the tasks of balanced development of the econosy and 
improverent of its technical standards, and in the course of the chanpes we are see- 
ing, necessitated by the raw materials and energy crisis as well as the need for tech- 
mical and technoloric.| prorress, the MIG! has drafted over 50 programs for product 
rroups, wich procre:s logically interact with those of other sectors. 


implenenta tion of these prorrams which were basic to the plan proposals for the 
17°1-19™% period) will be a first step toward Romania's energy independence and 
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making Romania one of the medium developed countries. All together they will he 
to complete the second stage of the RCP Program for Construction of the Fully Devel- 
oped Socialist Society. 


We are among the few countries in the world with institutionalized forecasting of 
balanced, healthy and robust socioeconomic development. Our specialists in the sub- 
sect institutes are now starting on technical-scientific forecasts w to the year 
2010. In this way we can more promptly meet the demands of development of our re- 
search and planning capacity, which must sufficiently anticipate the production needs 
determined by our policies to raise the living standard and participate more and more 
fully in the international division of labor, 


5186 
SSC: 2700/235 
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16 ws). and we are in the third place from the end for imports. Another 
statement would be that the ratio of Yugoslav exports to imports is the least 
feworadle im relatiom to the Countries with which we are being compared. The 
gr@etest exports and imports per capita is achiewed by the Netherlands, — 
Lutopean Countries, with aosce than $4,000 per inhabitant. 


Last year Ye@oelawiea’s chief trade partners were the USSR, the FRG, Italy, the United 
States. leag, CaecReelowatia, France, Austria and the GOR. This accounted for 66 
percest of total trede, which we carry om with more than 100 countries of the world. 
The lee 69 @xporte ie also borne out by the fact that last year exports involved only 
shout 10 percent of the total social product, while in 1976 they were markedly higher 
at 14.2 percent. 


in 1980 \ugoelaviea exported gouds and services worth 38}3,630,000,000 dinars, while 
\maporting 454,.620,000,000 dinars. There was Gefest om all fronts, even in food 
praduction, whece Yugoslavia tmported ).2 Dilliom dinars gore than it exported. The 
megetive Selesce in trade aleo affected prices, with those for Yugoslav exports 
increasing by 19 percent while import prices cose by 20 percent. When we consider 
thet moet of our imports are Caw S@eterials and semi-processed materiais, which rose 
in price by fully 26 percent, then we can quickly calculate the amount of our losses 
a the Sesis of price differences. 


Money Transfers With Returns 


it is *mown that Yegoelev capital influx for other than trade in goods has been 
very Sieniftiecent, thet is See grown constantly and that is has siways been greater 
then the outflow. Geceuse of thet fect, the producers of goods and many others 
“ave foted. opine thet the som-goods influx would cower the goods deficit in world 
trade The som-@oods influx justified that expectation only in 1976, when it was 
).8 billiem diners greeter than the trade gdeficit in goods. That situation, 

wever nes 2©Ot repestec 


#ere is the Selemce for lest year's Yugoslav som-goods trade with other world 
unter ie 
J 1 steeory im Som-@oods inflea for years has Seen goney transfers by 
; wot ter ac «¢ es This beléd trve last year es well, with the total 
: 5 I - 8.@ jinars. end the outflow, 68.550,000,000 dinars. 
fartable bere thst the outflow constantly increases. For example, in i976 
low e868 omly 25 percent of the influx, while last year gore than 60 percent 
money transfers thet came from foreign countries were returned to those 
ad ple : rGing *© teotel sor-googs intiow of foreign exchange, was 
. wmisct est yeer SOrowght im 45.6 Salliom, while the expenditures 
2.9 Daliion dinars Vetil 1969. transportation sccowunted for the 
, Mare tf nom-@oeds foreien exchange iofluz., owt after that it lagged. hen 
“ mo ice fugos ilavie 72OST apMic Position, the present foreign exchange income 
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A si@nificant ehere of the som-goods influx alec cames ftom towrian, which last year 
amounted to 4) Dillion dinaré in foreign emohange. The outflow for tourism has also 
grown from year to year, however, Gue to increased travel abroad by Yugoslav 
Citizens. In 1976 the outflow for touriem amounted to 9.6 percent of the infiuz, 
while in 1980 it surpassed 15 percent. 


Capital cometrvucetion projects aleo Dring foreign exchange into Yugoslavia. They 
amounted to 10, 760,000,000 dinars last year. The outflow for this purpose reached 
5, 840,000,000 Ginare, gore than 54 percent of the influx. That outflow has also 
been ctising cometantly in recent years. 


we realize and epend foreign exchange through bank fees also. Last year Yugoslavia 
earned 5, 180,000,000 on such fees, but we spent 35 billion dinars on such fees to 
foreion Denese. To those can be added ingurance transactions, foreign expenses of 
lu@oelav or@anizations of associated labor, provisions, premiums and representation 
abroec where last year we Drought in 41.3 Dillion dinare in foreign exchange, while 
spending i5.1 Dalliom dinars in foreign exchange for such services. 


How Moch Do we Owe? 


At the end of 1980, we owed 18.22 billiom dollars to foreign trade partners, while 
at the same time we had accounts receivable abroad amounting to 1.5) billion dollars. 
Theat @eens a net Gedt of 16.59 billion Gollars. 


In Geterminine whether or not thet Gebdt is too great, it must be stated that the 
indebtedness of « cowntry is seasured as a rate of indebtedness: If that rate is less 
then .5 percent of current foreign currency income in convertible foreign exchange, 
then the cate of indebtedness is regarded to be acceptable and normal. in terms of 
the rate of indebtedness. up until 1972 Yugoslavia was constantly overburdened, 
cecause we were using 40 percent and gore of owr foreign exchange income to pay for 
credit. Since thet year the relationship has been different, gore favorable. Payments 
heve comstantily Been below 25 percent. 


Finelly. #® can sum up es follows: last year our total foreion exchange influx 
from ell sowrces was 499,580,000,000 dinars, while outfiow for all expenditures was 
562,140,000,000 dinars. leaving a Geficit of 62,560,000,000 dinars. Where is the 
way to cower this Delance of peyments deficit, to avoid shortages of foreign 
exchence. of inf other terms, to assure the amount of foreign exchange we need at 
our present level of development? 


The omly tree Seletion is to export gore than we igport. We know that our foreign 
debts (ebouet 70 percent of them) have come fgoe investments in the gost sodern 
equipment and techmolosy. Products from those capital investments should be sold 
om world mereets in sienificantly greater quantities. The greatest hindrance to 
echievine thet goal is the high level of prices for those products, and we sust 
resolwe thet problem quickly and effectively, for as long as we import twice as 
mech eS we expert, we cannot assure better supplies, or a successful resolution of 
the problem of foreicon exchange shortages. 








The present foreign exchange Gifficulties can be significantly eased by the non-goods 
.ofles, Particularly transportation and touriem, but the process of establishing 
tiee and associations between ecomaomic organizations in those sectors is progressing 
slowly, © Many trains are passing us by, and with thee goes the foreign exchange. 


From all that has been said, an additional conclusion emerges: currently we are 
more Concerned about how to distribute or “associate” earned foreign exchange than 
we ate about how we can earn more of it. In those relationships, the “foreign 
exchange fever” is higher than it deserves to be in economic terme. 


12131 
CSO: 2600/229 


69 








YUGOSLAVIA 


EXPORTS OF LIVESTOCK, MEAT POR 1979, 1980 GIVEN 


Belgrade GLASNIK POLJOPRIVREDNE PROIZVODNJE, PRERADE | PLASMANA in Serbo-Croatian 
wo 4, Apr 41 pp 49-50 


[Article by Milenko Nikitovic! 


(Text) The value of exports of Livestock and livestock products in 1980 amounted 
to a total of $1 willion. The value of exports increased 11 percent over 1979, 
but the volume remained almost unchanged. That is, exports of young beef on the 
hoot were down 10 percent, Lamb was down 2 percent, horses down 26 percent and can- 
ned beef products 20 percemt, while exports of young beef meat were up 29 percent 
and exports of canned pork products up 15 percent (Table 1). During 1980 there 
were no exports of pork and lard. in other words, we can say that in quantitative 
terms exports are still staying at the same level, but they are up in value 

of inflation and higher prices on the world market. 


Table 1. Survey of Exports of the Most Important Products, in tons 


indicators 1979 1980 

Young beef on the hoof 19,551 17,58 
Young beef meat 44,640 57,635 
Lamb 3,118 3,065 
Horses 39, 316 25,427 
Canmed pork products 25,057 28,884 
Camned beef products 4,055 3,241 
Poultry seat 200 1,560 
Total 1%,297 137, 40 


The valve of exports of youmg beef meat was $142 sillion, which is 29 percent sore 
than in 1979. Exports were down WO) percent in quantity from the record export of 
32,000 tons in 1968. Exports were still oriented toward Greece (68 percent), Italy 
(1? percent), Irag (7 percemt) and Iran (5 percent). However, exports to Greece 
were halted back on 2 November 1960 since we were asking higher prices which the 
Greeks did sot accept. In January 1981 we encountered an obstacle because of 
creece’ membership in the Common Market, where at present no concessions whatsoever 
are envisaged for exports of owr baby beef. That is, Srussels refers us to the 





agfeement between Yugoslavia and the EEC in which Yugoslavia can anmually export 
999 toms of young beef Co western Europe, subject of course to the variable levy 
that depends on the relationship between the aarket price of livestock in the EEC 
and the reference price. Since the market price has regularly been below the ref- 
erence price, the variable levy has been rather high which we pay om our exports to 
italy, where every year we sell abowt 10,000 tons of baby-beef hindquarters. It is 
understandable that we have 4 problem in {ieding a aarket for the 40,900-50,000 
toms of young beef which we have been selling every year to Greece. According to 
the program for prometios and growth of exports of all commodities, including young 
beet, our plan called for exporting between 80,000 and 100,000 tons. In spite of 
the program for imcreasiag the production and export of young beef and cattle beef, 
4 problesm with agarkets is arising. 


The war in the Near East hase dierupted our exports to the aarket of Iran and Iraq, 
where under sormal comditions we could sell certain emounts of beef and especially 
@utton and las. 


we would also have to examine very quickly the exports of bee 
im practice the Soviet sarket cam absorb 411 amounts of beef wh 

port. This also applies to pork and poultry aeat. Exports of canned 
have attained a value of $56 million and for the first time is 

ceeded a volume of ©,.000 tons, while the record was way beck ia 

toms were exported. This valwe was mainly achieved by increasing exports to 
Soviet garket, where exports amounted to $48 sillion (gore tham threefold the 1979 
tigure). 


Por the first tige the aerket of the United States has given up first place 
exports of canned ham, since exports dropped from $56 million in 1978 to 
iiom in 198). First there was « large drop in the price of live hogs is 
States, which also browght abowt « drop in the price of cammed products. Thes 
there was a shortage of pork in Yugoslavia, which hed a drastic effect om our 
ports of cammed seat products to the United States. Unfortumately, this trend has 
continued this vear as well. 


Laperts of cammed beet prodects have coatiaued to drop because of the high prices 
of beef om the domestic market and alec because of the outdatedmess of the process- 
ing plants io Serbia where this type of cammed product is gostly produced. 


\t the same time imports of food hawe been increasing and reached a value of $992 
sillioe io 1980, while experts of food smouwsted to $1,023 sillice. it is a tavor- 
sable tactor Chat ow. ag: calteral experts have for the first time reached and ex- 
ceeded a walwe of $1 billiom, but it is very sdvwerse that food imports have also 
com close to thet same walee. As for the livestock-raisiag sector, we should aee- 
tloe imperts of geet, which is 1980 attained a value of 5% willice. That is, — 
laperted 60,000 toms of Bbee!, 10,000 tons of pork and 10,000 toms of Sutter and 
dairy produwcts, for « total of gore than $100 agillice. If we add to that taports 
»f ereins walwed ot 5300 e@illiom, this seams that we are paying $400 sillice to is- 
port products which we owght to be exporting instead of igporting. The belasce of 
trede is especially q@atfavere?.le tor meat, simce for the secoud vear is 4 tow we are 
Laporting 4 larger quantity than we are exportiag. 


n 








forecasts for 1961 are Got optinmietic with reupect to exports of fare products. 
Difficulties ia garketing baby Leel because of the wery scarce supply of young bee! 
tor tatteaing, the declining exports of cammed pork products and the impossibilicy 
of our repeatiag our exports of sugar and of] will detract considerably from our 
trade balance for food as compared to 1960. There is sothing for us to do except 
to be gore emergetic io performing the tasks ia the aedium-ters plan for develop- 
mat of the agroiadustrial complex in the period 1961-1985 so as to increase the 


production of grains, @rat, sugar apd ofl. This is the only response to the pres- 
emt situation and to the food shortage. 


The sedium-Cterm plam tor deve lopment covering the period 1961-1965 should break new 
growed in toed production and is our exports a6 well. The food isewe is sot just 
\mportant if our country; it will remais an urgent ome up to the end of this cen- 
tury if the year 2000 is aet to merk aan’s dramatic struggle to feed himself. 
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